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THE ECONOMIST BUDGET 
q SUPPLEMENT. 


MATEVER Government may be in power, the Budget is 
fain to occupy the centre of the political stage for many 
ftocome. The burden of taxation upon industry on 
fone hand, and the demand for expenditure in what 
ybecalled the social services on the other, are conflicting 
rests which lay down the inevitable lines of future con- 
wersy. It is not, however, our purpose to prophesy. 
tlollowing pages are rather designed to present to our 
Mers in a convenient form sufficient of the leading facts 
. figures to give a general picture of our financial 


9 THE 1923-24 ACCOUNTS. 


ihe completed accounts for the financial year ended 
teh 31, 1924, showed a surplus of £/48,329,000, revenue 
munting to £ 837,169,000, and expenditure to 
f8,840,000. Mr Baldwin’s Budget estimate of April 
Rwas for a surplus of £1,884,000, revenue being ex- 
med to drop by £954 millions, of which £61} millions 
mid be automatic, and £34 millions on account of tax 
messions. He also anticipated an increase of £5 mil- 
ms in expenditure, but supplementary estimates added 
#2 Millions to this figure, and if estimates had been 
mtly realised there would have been a deficit of £11} 
mons. Both estimates proved to be wide of the mark, 
being £18,669,000 higher, and _ expenditure 

Of 1,088,000 lower. The directions in which the estimates 
me falsified may be seen from the following table, which 
° the actual figures with the final estimates for 
mo 24 -— 
F (000’s omitted.) 
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The surplus of £48 millions has automatically gone to 
redemption of debt. During the past financial year 
#£:97,649,000 of debt was redeemed, including £523 mil- 
lions in War Bonds, and £:27} millions in Treasury bills. 
New debt, including Treasury bonds for £32} millions, 
was created to the extent of £49 millions, and the net 
result was a reduction of £187,000 in the Exchequer 
balances. These changes are summarised in the table 
below :-— 


(000’s omitted.) 

REcEIPTs, £ | EXPENDITURE. 
Revenue Surplus 48,329| War Bonds Repaid 
Treasury Bond Sales 32,658 | Other Debt Repaid 
Savings Certificates (Net Sales) 11,900) Treasury Bills 
Other Debt Created 4,000 | Ways and Means 
Bullion 260 Ordinary Sinki 
Land Settlement Repayments .. 315 | Exchequer Bon 
Reduction in Balances 187 | 


91,649 | 
In each of the past four financial years a substantial sur 
plus has been disclosed, these amounting in the aggregate 
to £426 millions. A comparison of each year’s results 
since 1909-10 reads as follows :— 
(000’s omitted.) 
| t 


: 
Revenue, ——— Surplus. Deficit. 


£ 
26,249 





PR savsee ce dhaks | | 

1918-19.......0ee006+-| 889,021 | 2,579,301 
1919-20.......eceeeeeee| 1,339,571 | 1,665,773; .. | 326,202 
1920-21.....cscecee+see) 1,425,985 ($1,195,428 |+ 230,557, 
1921-22.......cecceeeee| 1,124,880 (§1,079,187 |+ 45,693,  .. 
1922-23.....cccceeeeeee| 914,012 | $812,497 |+ 101,515| 
WEED. cesivesccseses: 837,169 | {788,840 |+ 48,329/ 4. 


* Includes sinking fund of about £5 millions. + Includes sinking 
fund of about £25 millions. { Includes sinking fund of £40 millions, 
§ Includes sinking fund of £52 millions. 

The deficit shown for the first year in the table was the 
result of the holding up of Mr Lloyd George’s Budget by 
the House of Lords. The amounts taken out of revenue 
for sinking funds and depreciation on War Loan in 1920-21 
and 1921-22 were about £52 millions, the depreciation 
fund being £ 40.9 millions in 1920-21, and £ 38.7 millions 
in 1921-22. With the recovery in the market price of 5 
per cent. War Loan, the amount required fell to £11.2 mil- 
lions in 1922-23. Sir Robert Horne, in making a reduction 
in the income-tax in his Budget for 1922-23, decided to sus- 
pen. the sinking fund allowances, but when the accounts 
were closed all sinking funds were restored, so that the 
surplus on the basis of the Budget for that ier was 
over £126 millions. In the past year t was 
a payment of £40 millions to the new sinking fund of 1923, 
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This is to be raised to £45 millions for the current year, 
and to £50 millions in succeeding years. Out of the 
£40 millions, repayment of principal of the American debt 
will have absorbed about £5 millions, Sinking Fund on 
Victory Bonds, Funding Loan and Conversion Loan about 
£18 millions, Funding Loan and Victory bonds transferred 
for death duties about £7} millions, and silver repayments 
to the United States £63 millions, or a total of avout £37 
millions. But what the precise figures have been it is 
impossible to ascertain from the accounts so far published. 

Interest payments to America probably took a further 
£30 millions of revenue, though this amount and that for 
amortisation depends on the price at which the Treasury 
bought its dollars. 


THE REVENUE SITUATION. 
Revenue for the year 1923-24 amounted to 
£.837,169,300, or £'76,843,200 less than in 1922-23. The 
principal changes were as follows :—- 


(000’s omitted.) 
INCREASES. £4 DECREASES. £ 

Motor Duties ......s02.+ 2370 Customs ee esreeeeserene cameacad 3,085 
Death Duties ..........+ 929) Excise ........000: coos 9,55 
Go ion Profits Tax + 4,363) Stamps...............- — 62 
Interest on Loans ...... — and Super-tax ..— yay 
| Post Office ...........-— 400 

Miscellaneous, Ord. ....— . 8,160 

a Special ..— 14.216 


Mr Baldwin, in his Budget twelve months ago, estimated 
for a decline in revenue of £95} millions, of which £613 
millions represented an expected automatic decline in 
yield, and £34 millions the cost of reductions in taxation. 
The estimates proved rather wide of the mark in nearly 
all items, and in most cases were well below the actual 
receipts. In the table below we compare the actual 
receipts of the past two financial years with the estimates 
for each year :— 





REVENUE. 
(000’s omitted.) 
1922-23. 1923-24. 
Estimate. Actual. Estimate.) Actual. 
£ ot. e £ 
CuStOMs 22.22... 20c-ceeeeeee 112.250 123,043 116,900 119,958 
MEMCER . 2... 22 e ene ccccssecce 160,750 157.275 143,850 147,970 
Motor Vehicle Duties ........ 10,600 12321 13,250 14,691 
Estate, &c., Duties .......... a at vee i 
Land Tax, House Duty, and bax 
eo oe eee 
y neome- evee)i f , 

NINE Sic maieaionas ices }, 329,000 379,045/ “F200 | “60.640 
Excess Profits Duties, &c. ... 27,800 004 12,000 nil 
Corporation Profits Tax ...... 19,750 18,977 20,000 23,340 
Postal Service ...........0.. i { 34,150) { 32,840 
Telegraph eccsecscee}! SAGES 5500 52,600. 5,570 
Telephone Service ..........}) { i 14,390 
Crown Lands ........00-..0: 750 300 300 920 
Interest on Sundry Loans .. 14.000 10016 12500 12607 
Miscellaneous— i 

Ordinary Receipts .......... 22,000 24140 12500 15,981 

Special Reeeipts...........+, 90,000 | 51,018 40,000 36,801 


910,775 914,012 | 818,500 | 837,169 





The results for 1922-23 proved nearer the estimate than 
those of the past year, but income and super-tax were 
very much underestimated in that year, whereas special re- 
ceipts did not produce much more than half the anticipated 
amount, and Excess Profits Duty yielded only £2 millions 
mstead of the expected £28 millions. In the past year 
E.P.D. produced nothing at all, whereas income-tax and 
Super-tax made good the deficiency, while surpluses in 
most other items made good the loss of special receipts. 


Customs and Excise.—Up-to-date figures analysing 
revenue items are not yet available, but it is 
possible to indicate the sort of relative importance 
of various duties and yields now and before the 
war. Interesting comparative figures are obtained if 
we place together the actual receipts from the main items 
of customs and excise in 1922-23 and before the war. 











iy, 


These we show below, together with the rates of duty 
force then and now :— ’ 
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Bates of Daty. 



























Revenue 1” Millions of 
from— | 1915-16. 1922. Now. a 
pe ‘| Import duty ¢ 
(i y from 75/4 to Prom 15/1 to 

Spirits ...... | 200 | 5361] pltive dott tre 76 to 4 7 

i per gallon i 149 per gallon 
Beer ........| 137 | 93 | Excise duty 100/ per barrel 7/9 per barrel » supe 
on | &% | ai | ea per i (reduced trom 1 " follo 

ahs on May 15,19) | er tb 

Sugar, &c. ee x3 402 12 to 25/8 per cwt Prom 10d to 1/9 19 
Tobacco ....|_ 183 | 534 | From 8/2} to 15/7 per Ib From 38 01) pe . 
The beer duty is about 13 times as heavy as before 4 a 
war, and the yield to the Exchequer about seven tim 19 
as large. Proportionately the rise in the yield of the sy 19 
duty is the most striking. Among duties imposed <n 13 
the war began, the entertainment tax produced in 1922-4 S 
£9-6 millions. The yield of the protective duties ung 19 


the Safeguarding of Industries Act, and of the so-calis 
McKenna duties made in 1922-23 the following exiguor 
contribution :— 






















1922-23. 

£ 
McKenna Duties ......... eit ee wee wide ene 2,428,400 
Key Industry Duties ............sseeeeeess 335,700 
Depreciated Currency Duty ........+.ee000. 231,400 
2,995,500 


In 1922-23 motor-vehicle duties brought in £'12.3 million 

Excess Profits Duty.—In the last report of the Inla 
Revenue Commissioners, referring to the state of affai 
at March 31, 1922, it was stated that the total amow 
of E.P.D. arrears still to be collected was £292 millions 
Against this have to be set, of course, the amounts sti 
to be claimed as ‘‘ refunds.’” Somerset House at 
time of the last Budget was still optimistic enough 
budget for a balance of £12 millions on the credit sid 
for 1923-24, but nothing was received by the Excheque 
Whether this will affect the forecast for the coming yea 
remains to be seen. 

It will be interesting to see what Mr Snowden has t 
say of the amounts still outstanding and his hopes 
actual collections. The total net receipts by the Treasurgiiind a 
of Excess Profits Duty (including Munitions Levy) ha 
been as follows :— 


1915-16... ..cecceses 1920-21 ......--00es 
1916-17.......2200. 141,614,932  1921-22.......006 
IGIT-IB.... .ccccrcce 223,11 1922-23... eeeeceee 
1918-19...........+- 283,976,861 1925-24......--++-- 
1919-20........000- 289 


This gives a total of just under £1,188 millions. 


Income-tax.—Income-tax receipts in 1923-24 exceed tp 
the Budget estimate by over £8 millions, and super 
receipts were £2} millions more. These differences 
comparatively small in view of the size of the figure 
The following table shows the amounts collected ! 
income-tax from 1913-14 onwards, together with the nor 
mal rates for each vear :— 











Normal 
Rate of Tax 
in the £ 64 
Million £ s d ta 
1913-14 eeereeeeeeeee reer seeesetee 439 eevee 1 2 
1914-15 eeeeeeerr ee eseeeeeeeseeee 59-4 ower l 8 
TT iicccs dun'sebuneatsscaanee 112-4 oe 
PE oc vindat dbudidonscaunbiaeh 186-5 is 
1917-18 ........ shbesebeseeecbas 249 .... 5 0 
Di np cccadceasnusebneseuae 257-7 . 60 
Sc liebe ct nweusnenes ot auntie 3170 owe 
1920-21 @eeeeerseeeee @eeveeereeeee 7 ° 6 0 
TT a a 9g . 60 
SGI is sectcsunccwenune TS 3148 . oo 
BE ktidwadescvdesevcsdewsr< 2693 .... 4 6 
A statement recently made by the Financial Secreta ‘9 






the Treasury shows that the estimated net produce © 
each penny of the income-tax (excluding super-tax) wi 
follows :—1922-23 (United Kingdom), £4,520 el 
1923-24 (Great Britain and Northern Ireland), 4 in 
In 1913-14 it was £3,108,810. Those in Great Pr 
and Northern Ireland with incomes above the exe™? a 
limit in 1923-24 are estimated at 4,700,000, of as 
2,500,000 are actually paying. The remainder ie. 
relief owing to personal allowances, 
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super-tax.—Before the war super-tax started with 
somes over £5,000 per annum, but by ‘ successive 
cages this limit has been reduced to £2,000, and 
Feegs the initial charge on the first #500 over £3,000 
F éd in the Zé» the initial charge on the first £500 over 


duty 















War, “000 is now IS 6d. The rate now rises to 6s in the £ 
toi incomes over £30,000, whereas in 1913-14 the 6d flat 
tion [te ran all through. The number of persons assessed 






» super-tax and the amount collected since 1913-14 are 






























rel 
! < follows :— 
Number. Million £. 
to lg 1913-14 wo ceeeccvceceessencceees 13,937 eeeees 33 
07) 1914-15 ..cececvcccccccscccccces 29,996 eeeese 10-1 
Pet 1915-16 eseeceee @eeeseseee eeeseen 29,299 eseese 16:8 
1916-17 ..-ccccvccvccccecccsvese 31,985 eerece e 19'1 
ore 1917-18 ...ecccvccccccsccccesses ’ eeeese 23:3 
I91B-19 ..ccvccccscccsccccvcenes 47,869 eeccee 356 
P Sup 1919-20 .. eoseece eooeersceeserce 54,475 eevecece 42-4 
c 1920-21 ...cccccccveveccsccesocece , eseeeee 55°7 
1921-22 ..ccccccccccccvccesevees ’ e ee 61-4 
1922-23 ..ccccccccccvscccccosees ee eeoces 64-2 
1923-24 ..eeeeee: eeeeeeeesvecere ee eecveee 60°6 


Death Duties.—Accuracy in estimating under this head 
of course, impossible. Last year the estimate was 
thin £6 millions of the receipts. In the preceding year 
y discrepancy was slightly larger. Since pre-war days 
rates of the death duties have been considerably in- 
rased. Up to £5,000 the estate duty remains as before at 
yr cent. But thereafter the increase over the pre-war 
nie begins and rises steeply to 15 per cent. (against 10 
cent.) on estates of £110,000 to £130,000, and to a 
ximum of 40 per cent. (against 15 per cent.) on estates 
£2,000,000. Total receipts from death duties rose 
om £27.4 millions in 1913-14 to £52.2 millions in 
wi-2, £56.9 millions in 1922-23, and 4.57.8 millions in 
23-24. The latest report of the Commissioners of Inland 
enue gives an analysis of the capital value of the 
slates assessed. Of a total gross capital value assessed 
gh We 1921-22 of £461 millions, nearly £315 millions re- 
it sidgresented estates of less than £100,000. In the gross 
quetimeal British Government securities issued since 1914 figure 
y yeaat £56 millions, other Government and municipal securi- 
es at £30.6 millions, stocks and shares in joint stock 
mpanies at 4121.2 millions, house property and _ busi- 
ss premises at 4.74.1 millions, cash at £36.3 millions, 
nd at £36.3 millions. 
Corporation Profits Tax.—Estimates and receipts under 
ls head in the past two years have not shown a great 
erence. The tax was imposed by the Finance Act of 
20, and in 1920-21 the amount payable was £2,751,000, 
taxable profits on which it was levied being 
55:590,400. The amount payable in 1921-22 was 
$2,068,400 on taxable profits of £526,418,400. Until 
last Budget the tax was charged at the rate of 1s in 
ke £ on profits accruing on and after January 1, 1920, 
“provision was made for excluding the first £500 of 
nual profit from the charge, and for a limitation of the 
tal duty payable to 2s in the £ on the profit remaining 
ure Payment of any interest and dividends at a fixed rate 
d ifm. *"Y debenture or preference capital, &c. In Mr Bald- 
ns Budget last year the rate was reduced from 1s to 
‘in the £ in respect of profits arising after June 30, 
enon which did not affect last year’s revenue, 
' oe to cost the Exchequer £12} millions in a 
Stamp Duties.—Details of the stamp duties collected in 
aa year are not yet available, but the following table 
i e Inland Revenue Commissioners’ Report, already 
‘wed to, gives the main sources from which the 
‘Pts were obtained in 1921-22 and 1913-14 :— 


coi 6sooes > 
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1913.14. 1921-22. 

sind and Property ........ 1,878,900 .... 4,180,100 
—) Shares, &c. ........ 3,124,700 .... 4,525,000 
Ch pany Bs ctddcetcan 697,500 eee 2,141,500 
—. and Bills @eeveeee 2,322,000 eee 4,286,400 
Ip PP eeeeecesceseceeseces 668,700 eecee 2,239,800 






Total (incl. mise.) ...... 


‘ Revenue.—Apart from a decline of £240,000 in 
"thes, house duty, and mineral rights duty, the only 
a tem to fall short of the Budget estimate was 

€ceipts, the actual decline in which exceeded 
oe dget estimate by £3,199,000. The two largest 
tors under this heading in 1922-22 we-e the Dic- 
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posals and Liquidation Commission, which paid to the 
Exchequer £16,780,000 for the sale of surplus Govern- 
ment property, and £10 millions for the sale of raw 
material, and the Treasury, which accounted for £14} 
millions. In the latter amount were included £6 millions 
for repayments connected with advances in respect of pre- 
moratorium bills, £1,388,400 of salved goid from the 
s.s. ‘* Laurentic,’?’ £44 millions for receipts under the 
German’ Reparation (Recovery) Act, 1921, and 
42,300,000 received in cash from the Reparation Com- 
mission. How the reduction in the 1923-24 Special Re- 
ceipts has come about we shall not know until the pubii- 
cation of the Finance Accounts in a few months’ time. 
At the same time, it is obvious that the sale of war assets 
cannot continue indefinitely. 

A comparison of the actual revenue of the past three 
years and of 1913-14 reads as follows :— 


REVERUB. 
(000’s omitted.) 


| 1913-14.) 1921-22. 1922.23, 1923-24. 











£ £ £ £ 
ID vices ctvicosvswreses 35,450 | 130,052 | 123,043 | 119,958 
TOMO 66k ctcniwavees cocccece| S000 194,291 | 157,275 | 147,970 
Motor ne Duties ........ - a9 aa 12,321 | 14,691 
Estate, &c,, Duties .......... * .191 | 56,871 | 57,800 
SHRI. - ccasccasescnees esses} 9,966 19,638 | 22,222 | 21,570 
Land Tax, House Duty, and 
‘ Mineral Rights Duty ......| 2,700 2,590 | 2,980 omit 
roperty and Income-Tax .... , 
Super-tax eeceseeeseesesesece } 47,249 598,887 379,045} 60,640 
Land Value Duties .......... 715 os “a ee 
Excess Profits Duties, &. .... oo | 30,452 2,004 ca 
Corporation Profits Tax ......; _:- 17,516 | 18,977 ; 23,340 
— BService........seeeeeee a 000 | 34,150 | 32,840 
egraph Service .........++. 3, 5,900 | 5,500} 5,570 
— Service...........- oe a vo oo 
rown Lands ......cceseeeees 
— on Sundry Loans ....| 1,580 13,807 | 10,016 | 12,607 
iscellaneous— 
Ordinary Receipts.......... } 2 304! | 26,334 24,140} 15,981 
Special Receipts..........+- et 170,806 51,018 | 36,801 





198,243 | 1,124,880 | 914,012 | 837,169 


Revenue Prospects.—The estimate of next year’s 
revenue remains a secret until the Chancellor’s Budget 
speech. There are, however, certain known factors, on 
which he will have to work. In the first place 
the tax remissions made last year, but which 
did not take full effect, are expected to reduce 
revenue by a further £13} millions in the current 
year, made up of a loss of £7 millions in income-tax, £2} 
millions from corporation tax, to be followed by a loss of 
#10 millions next year, Customs and Excise £34 
millions, and reduced Post Office rates half a million. 
These reductions would bring revenue to £824 millions 
if yield otherwise remained unchanged. But will that be 
the case? Special receipts are certain to fall perhaps to 
the tune of £20 millions. On the other hand, the vield 
of 1d in the £ of income-tax already shows sign of re- 
covery. It is likely further to improve as trade revives. 
On the other hand, the arrears which accumulated in 1921 
have apparently been largely reduced, and these pay- 
ments have probably swollen the figures of 1923. Customs 
and Excise will also revive, but not rapidly. The revenue 
from these comes overwhelmingly from articles of com- 
mon consumption. The yield from these does not drop 
much in bad times. It equally does not rise much in good. 
But in these, as in other items, such as stamps, motor duty, 
&c., the Chancellor may argue—and it would be difficult 
to deny him—that the estimates of the last two years, ex- 
cept as regards E.P.D., have been unduly guarded, and 
that revenue is likely to show increasing elasticity. On the 
other hand, labour troubles and economic difficulties abroad 
might equally justify a conservative view of the prospects. 
In other words, a case could no doubt be made for any 
figure between £810 and £840 millions on the existing 
basis of taxation. This compares with expenditure as 
estimated below at £785 millions. 


EXPENDITURE. 

The Departmental estimates of expenditure for the year 
1924-25 show a reduction of £44 millions in comparison 
with the estimates for the past year, but are only 
£362,000 below the actual expenditure for the past vear. 
In 1923-24 the expenditure on the fighting services was 
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This is to be raised to £45 millions for the current year, 
and to £50 millions in succeeding years. Out of the 
£40 millions, repayment of principal of the American debt 
will have absorbed about £5 millions, Sinking Fund on 
Victory Bonds, Funding Loan and Conversion Loan about 
£18 millions, Funding Loan and Victory bonds transferred 
for death duties about £73 millions, and silver repayments 
to the United States £64 millions, or a total of avout £37 
millions. But what the precise figures have been it is 
impossible to ascertain from the accounts so far published. 

Interest payments to America probably took a further 
#30 millions of revenue, though this amount and that for 
amortisation depends on the price at which the Treasury 
bought its dollars. 


THE REVENUE SITUATION. 


Revenue for the year 1923-24 amounted to 
£,837,169,300, or £76,843,200 less than in 1922-23. The 
principal changes were as follows :—- 


(000’s omitted.) 

INCREASES. £ 
Motor Duties ......2000+ 2.370 
Death Duties ....... coot 929 
Corporation Profits Tax + 4,363 
Interest on Loans......+ 2,591 


ps eeeceoeneees — 
Income and Super-tax ..— 


Miscellaneous, Ord. ....— . 8,160 
7 Special ..— 14,216 


Mr Baldwin, in his Budget twelve months ago, estimated 
for a decline in revenue of £95} millions, of which £613 
millions represented an expected automatic decline in 
yield, and £34 millions the cost of reductions in taxation. 
The estimates proved rather wide of the mark in nearly 
all items, and in most cases were well below the actual 
receipts. In the table below we compare the actual 
receipts of the past two financial years with the estimates 
for each year :— 


REVENUE. 
(000’s omitted.) 


| 1922-23. 1923-24. 


‘Estimate .| Actual. Estimate. | Actual. 


ct eT 


£ 
116,900 | 119,958 
143,850 | 147,970 
13,250 | 14,691 
52,000 | 57,800 


ps .. 20,000 | 21,570 

Land Tax, House Duty, and! 
Mineral Rights Duty ....) 3,000 | 2,760 
Property and Income-tax .. 261,000 | 269,331 
Super-tax 58,000 | 60,640 
Excess Profits Duties, &c. 12,000 | i 
Corporation Profits Tax 20,000 
Postal Service ( 
52,600: 


5 750 | 900 900 
Interest on Sundry Loans .... 10,016 | 12,500 


Miscellaneous— 
Ordinary Receipts 24,140 12,500 | 15,981 
51,018 40,000 | 36,801 


Special Receipts 
910,775 |914,012 | 818,500 | 837,169 


| 112,250 | 123,043 
160,750 | 157.275 


5,570 
14,390 
920 
12,607 


The results for 1922-23 proved nearer the estimate than 
those of the past year, but income and super-tax were 
very much underestimated in that year, whereas special re- 
ceipts did not produce much more than half the anticipated 
amount, and Excess Profits Duty yielded only £2 millions 
instead of the expected £28 millions. In the past year 
E.P.D. produced nothing at all, whereas income-tax and 
Supei-tax made good the deficiency, while surpluses in 
most other items made good the loss of special receipts. 


Customs and Excise.—Up-to-date figures analysing 
revenue items are not yet available, but it is 
possible to indicate the sort of relative importance 
of various duties and yields now and before the 
war. Interesting comparative figures are obtained if 
we place together the actual receipts from the main items 
of customs and excise in 1922-23 and before the war. 


1934, 


These we show below, together with the rates of duty 
force then and now :— ’ 


In Millions of £ 
1913-14.| 1922-23. 


Revenue Rates of Duty, 


from— Now. PreWar 


Import duty from 75/4 to | 

5364| ,,122/5 per gallon sha, rane em 

Excise duty from 72/6 to 74/ 14/9 per gallon 
per gallon 

= Excise duty 100/ per barrel 7/9 per barre! 


116 | 84 per Ib (reduced from 1) | P 
on May 15, 1922) | 5d per ib 
402 | From 12/4 to 25/8 per cwt 


From 104 to lip 
53°4 | From 8/234 to 15/7 per lb 


;_ 6 
} From 3/8 to 7) per 


The beer duty is about 13 times as heavy as before 4 
war, and the yield to the Exchequer about seven tin, 
as large. Proportionately the rise in the yield of the sy 
duty is the most striking. Among duties imposed sin 
the war began, the entertainment tax produced in 1922. 
49-6 millions. The yield of the protective duties ung 
the Safeguarding of Industries Act, and of the socalk 
McKenna duties made in 1922-23 the following exiguy 
contribution :— 


McKenna Duties eeoeeeeeesemSeseeeeerseesresee 
Key Industry Duties 
Depreciated Currency Duty 


In 1922-23 motor-vehicle duties brought in £ 12.3 millio 

Excess Profits Duty.—In the last report of the Inla 
Revenue Commissioners, referring to the state of affai 
at March 31, 1922, it was stated that the total amow 
of E.P.D. arrears still to be collected was £292 million 
Against this have to be set, of course, the amounts sti 
to be claimed as ‘‘ refunds.’’ Somerset House at th 
time of the last Budget was still optimistic enough t 
budget for a balance of £12 millions on the credit sid 
for 1923-24, but nothing was received by the Excheque 
Whether this will affect the forecast for the coming ye 
remains to be seen. 

It will be interesting to see what Mr Snowden hast 
say of the amounts still outstanding and his hopes 6 
actual collections. The total net receipts by the Treasu 
of Excess Profits Duty (including Munitions Levy) ha 
been as follows :— 


This gives a total of just under £1,188 millions. 


Income-tax.—Income-tax receipts in 1923-24 exceed 
the Budget estimate by over £8 millions, and super-t 
receipts were £24 millions more. These differences 
comparatively small in view of the size of the figurt 
The following table shows the amounts collected ! 
income-tax from 1913-14 onwards, together with the ner 
mal rates for each year :— 


Normal 
Rate of Tax 
in the £ 
Million £ 
43: 


eoee 
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A statement recently made by the Financial Secretary 7 
the Treasury shows that the estimated net — a 
each penny of the income-tax (excluding super-tax) ons 
follows :—1922-23 (United Kingdom), $4,820,007" 
1923-24 (Great Britain and Northern Ireland), £4,850% “ 
In 1913-14 it was £3,108,810. Those in Great ‘gion! 
and Northern Ireland with incomes above . exem 
limit in 1923-24 are estimated at 4,700,000, © i 
2,500,000 ae actuals paying. The remainder obtas 
relief owing to personal allowances, 












a 

super-tax.—Before the war super-tax started with 
mes over £5,000 per annum, but by successive 
Laces this limit has been reduced to £2,000, and 
vas the initial charge on the first £500 over £3,000 
6d in the 4, the initial charge on the first £500 over 
3,000 is now IS 6d. The rate now rises to 6s in the £ 
acomes over £30,000, whereas in 1913-14 the 6d flat 
, ran all through. The number of persons assessed 
super-tax and the amount collected since 1913-14 are 










War, 


gallon 





llo 
‘ < follows -— 
Number. Million £. 
d to lng I9IS-14 ecesecceecceccceecececs 15,957 ...... 33 
} to 7) per 1914-15 ..ceccccccccccevvcsveces 29,996 eeeeer 10-1 
. 1915-16 ...esercccccccvecsoccces 29,299 eeeece 16:8 
for I91B-17 ..vccccccccccccccceveece 31,985 eerece 19-1 
: e , 1917-18 ...eecccccvecccccccessce 35,564 eeeece 23°3 
ni time 1918-19 ..cesevecseccsece eeeeeee 47, eevesece 356 
1919-20... eeecee eeoeeeeeseceecn ° oi eevooe ° 42-4 








































1921-22 ..cccccccccccccccececces eeecce 61:4 
1922-23 ..cccccccccceccvccvesees e eresece 64-2 
1923-24 ...cceces eevsce eeeersese ° eeeees 60°6 


Death Duties.—Accuracy in estimating under this head 
of course, impossible. Last year the estimate was 
thin £6 millions of the receipts. In the preceding year 


869 
77/000 

1920-21 ....cevccecccerccecccess ’ eeoece 55°7 
90,000 


= discrepancy was slightly larger. Since pre-war days 
+00 rates of the death duties have been considerably in- 
100 ased. Up to £5,000 the estate duty remains as before at 
400 yr cent. But thereafter the increase over the pre-war 
00 te begins and rises steeply to 15 per cent. (against 10 


cent.) on estates of £110,000 to £130,000, and to a 
aximum of 40 per cent. (against 15 per cent.) on estates 
er 42,000,000, Total receipts from death duties rose 
wm £27.4 millions in 1913-14 to £52.2 millions in 
wii-2, 456.9 millions in 1922-23, and £57.8 millions in 
23-24. The latest report of the Commissioners of Inland 
nue gives an analysis of the capital value of the 
fates assessed. Of a total gross capital value assessed 
1921-22 of £461 millions, nearly £315 millions re- 
sented estates of less than £100,000. In the gross 
al British Government securities issued since 1914 figure 
£56 millions, other Government and municipal securi- 
at £30.6 millions, stocks and shares in joint stock 
mpanies at £121.2 millions, house property and busi- 
Ss premises at 474.1 millions, cash at £36.3 millions, 
nd at £36.3 millions. 

Corporation Profits Tax.—Estimates and receipts under 
ls head in the past two years have not shown a great 
Merence. The tax was imposed by the Finance Act of 
B20, and in 1920-21 the amount payable was £2,751,000, 
taxable profits on which it was levied being 
5,590,400. The amount payable in 1921-22 was 
#,068,400 on taxable profits of £526,418,400. Until 
east Budget the tax was charged at the rate of 1s in 
: £ on profits accruing on and after January 1, 1920, 
ceed PTOVision was made for excluding the first £500 of 
er tne ual profit from the charge, and for a limitation of the 
es ate! duty payable to 2s in the £ on the profit remaining 
gure *t payment of any interest and dividends at a fixed rate 
ted any debenture or preference capital, &c. In Mr Bald- 
Ss Budget last year the rate was reduced from 1s to 


i 
. 


ugh 4 
dit si 


€ not 

in the £ in respect of profits arising after June 30, 
| ms 4 Concession which did not affect last year’s revenue, 
; ‘ ee to cost the Exchequer £12} millions in a 


Stamp Duties.—Details of the stamp duties collected in 
"past year are not yet available, but the following table 
aor Inland Revenue Commissioners’ Report, already 

Jtd to, gives the main sources from which the 
“pts were obtained in 1921-22 and 1913-14 :— 


1913-14. 1921-22. 
£ £ 


Land and Property 1,878,900 4,180,100 
Stocks, Shares, &. ........ 3,124,700 .... 4,525,000 
mpany DON. contin ines 697,500 eece 2,141,500 
ues and Bills ........ 2,322,000 .... 4,286,400 
ip Seeeeseseseseceece 668,700 eeee 2,239,800 


Total (incl. misc.) ...... 9,648,200 .... 18,991,000 


Tye Revenue.—Apart from a decline of £240,000 in 
“Weng house duty, and mineral rights duty, the only 
em to fall short of the Budget estimate was 
By Receipts, the actual decline in which exceeded 
intr; dget estimate by £3,199,000. The two largest 
tors under this heading in 1922-23 were the Dic- 
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posals and Liquidation Commission, which paid to the 
Exchequer £16,780,000 for the sale of surplus Govern- 
ment property, and £10 millions for the sale of raw 
material, and the Treasury, which accounted for £144 
millions. In the latter amount were included £6 millions 
for repayments connected with advances in respect of pre- 
moratorium bills, 41,388,400 of salved go!d from the 
s.s. ‘‘ Laurentic,’’ £44 millions for receipts under the 
German’ Reparation (Recovery) Act, 1921, and 
42,300,000 received in cash from the Reparation Com- 
mission. How the reduction in the 1923-24 Special Re- 
ceipts has come about we shall not know until the publi- 
cation of the Finance Accounts in a few months’ time. 
At the same time, it is obvious that the sale of war assets 
cannot continue indefinitely. 

A comparison of the actual revenue of the past three 
years and of 1913-14 reads as follows :— 


REVERUB. 
(000’s omitted.) 





1913-14.| 1921-22. | 1922-23.| 1923-24. 











£ £ £ £ 
NS in in ca ccwaeces cauane 35,450 130,052 | 123,043 | 119,958 
TE iin sn Comin cecccccce| Gaee 194,291 | 157,275 | 147,970 
Motor Vehicle Duties ........ oa 11,096 | 12,321 | 14,691 
Estate, &c,, Duties ........ --| 27,359 52,191 | 56,871 | 57,800 
GUANINE: coccvccccccsce neeean 966 , 22,222 | 21,570 


Mineral Rights Duty ......| 2,700 2,590 | 2980) 2,760 
Property and Income-Tax .... } 47,249 398,887 | 379,045 { 269,331 


Super-tax ....cccscccccscess 60,640 
Land Value Duties .......... 715 “a ey ee 
Excess Profits Duties, &c. .... ee 30,452 2,004 en 
Corporation Profits Tax ...... “ 17,516 | 18,977 ; 23,340 
Postal Service..........0.+2-- 21,190 40,000 34,150 | 32,840 
Telegraph Service ...........: 3,080 5,900 | 5,500; 5,570 
Telephone Service...........- 6, 10,500 | 13,550 | 14,390 
Crown Lands .............+.- 820 | 900 920 
Interest on Sundry Loans ....| 1,580| 13,807 | 10,016 | 12,607 
Miscellaneous— 

Ordinary Receipts.......... } 2 304! 26,334 24,140 15,981 

Special Receipts............ yo") 170,806 | 51,018 | 36,801 








198,248 | 2,224,880 | 914,012 | 837,169 


Revenue Prospects.—The estimate of next year’s 
revenue remains a secret until the Chancellor’s Budget 
speech. There are, however, certain known factors, on 
which he will have to work. In the first place 
the tax remissions made last year, but which 
did not take full effect, are expected to reduce 
revenue by a further £13} millions in the current 
year, made up of a loss of £7 millions in income-tax, £24 
millions from corporation tax, to be followed by a loss of 
410 millions next year, Customs and Excise £34 
millions, and reduced Post Office rates half a million. 
These reductions would bring revenue to £824 millions 
if yield otherwise remained unchanged. But will that be 
the case? Special receipts are certain to fall perhaps to 
the tune of £20 millions. On the other hand, the vield 
of 1d in the £ of income-tax already shows sign of re- 
covery. It is likely further to improve as trade revives. 
On the other hand, the arrears which accumulated in 1921 
have apparently been largely reduced, and these pay- 
ments have probably swollen the figures of 1923. Customs 
and Excise will also revive, but not rapidly. The revenue 
from these comes overwhelmingly from articles of com- 
mon consumption. The yield from these does not drop 
much in bad times. It equally does not rise much in good. 
But in these, as in other items, such as stamps, motor duty, 
&c., the Chancellor may argue—and it would be difficult 
to deny him—that the estimates of the last two years, ex- 
cept as regards E.P.D., have been unduly guarded, and 
that revenue is likely to show increasing elasticity. On the 
other hand, labour troubles and economic difficulties abroad 
might equally justify a conservative view of the prospects. 
In other words, a case could no doubt be made for any 
figure between £810 and £840 millions on the existing 
basis of taxation. This compares with expenditure as 
estimated below at £785 millions. 


EXPENDITURE. 

The Departmental estimates of expenditure for the year 
1924-25 show a reduction of £44 millions in comparison 
with the estimates for the past year, but are only 
£362,000 below the actual expenditure for the past vear. 
In 1923-24 the expenditure on the fighting services was 
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£105,800,000, as against an estimate of £122,245,000— 
a saving of over £16 millions. For the current year the 
estimate is £115,563,000, or £10 millions more than last 
year’s expenditure—a figure which looks unduly high. 
The Civil Service Estimates are down £37 millions below 
last year’s estimate. But they are only £12 millions below 
last year’s actual expenditure. In the table below we 
compare the actual expenditure in the years 1913-14, 1921- 
22, and 1922-23, and the estimates for 1923-24, and 1924- 
25, the detailed figures for last year not being yet avail- 
able :— 

EXPENDITURE. 

(000’s omitted.) 


Total Issues in Year. Estimates. 


1913-14.) 1921-22. 


Army and Ordnance Fac- 

tories ......0...--| 28,346 | 95,110 52,000 | 45,000 
Navy eee 48,833 | 80,770 58,000 | 55,800 
Air orce eeeoeeeeeeeene 13,560 


12,245 | 14,763 


122,245 | 115,563 
Civil Services— 
1. Public Buildings.. 11,241 
2. Civil Depts. 994 | 17,083 | 10,833 
3. Law and Justice ..| 4,491 | 22,397 | 14,444 
. Education, Science 
and Art 19,450 | 65,437 | 49,792 
. Foreign & Colonial) 1,523 | 32,458 | 12,265 
. Old Age Pensions..| 12,457 | 25,301 | 22,461 
War Pensions ....;  .. 93,688 | 80,739 | 
Miscellaneous .... 824 | 12,385 3,929 | 
. Ministry of Health 6,619 | 22,156 | 17,016 
Ministry of Labour 19,325 | 15,956 | 
5.164 | 1969 2'754 | 


Miscellaneous ....! 
i -+| - 123,065 | 51,545 | 18,697 8,567 


en a ooo, 


Total Civil Services..| 53,901 | 449,700 | 286,826 264,750 | 227,573 


2.431| 6,750| 4,880 5,009 
2,052 | 7.440 


4,880 5,009 | 
6.437 | 6.582 | 
24,607 | 65,977 | 49,857 | 50,872 | 


Customs and Excise... | 
Inland Revenue 
Post Office ........ inxs 
Total Revenue De--———— —s 
partments ........ | 29,090 | 80,167 | 61,174 | 62,463 | 


4,740 
6,481 
51,081 


62,302 


Total Supply Services! 160,170 | 719,307 | 459,000 449.458 | 405,438 


Fighting Services.—The estimates for the fighting 
services show an increase of £38 millions, or less 
than 50 per cent. in comparison with the actual 
expenditure of 1913-14. This does not appear un- 
reasonable in view of the fact that the Air Force, 
which is now down for nearly £15 millions, did not have 
a separate existence before the war. It has to be remem- 
bered, however, that in 1913-14 the competition in naval 
armaments was at its height, and the amount spent on the 
Navy in that year was exceptionally high. 

The Navy estimates of effective services for 1924-25 are 
447,824,400, which compares with £ 43,332,400 in 
1913-14, the numbers of men being 100,500 and 146,000 
respectively. The following table compares the principal 
items in the Navy estimates for the two years :— 

= 1924-25. 


£ 
8,399,200 14,245,000 
2,930,000 .. — 4,258,000 
22,141,000 18,263,000 
4,396,000 3,975,000 
3,448,000 3,080,000 

If allowance is made for the rise in wages and prices the 
current year’s estimates on the surface make a not un- 
satisfactory showing. But the fact, of course, is that the 
item of £43} millions before the war was largely on ac- 
count of new construction, whereas the current figures 
provide for very few new ships, though they are to cost a 
great deal. The non-effective services, mainly pensions 
and gratuities, have increased from £2,976,g00 to 
47,975,600. In the Army estimates the increase in the 
comparable item is from 43,939,000 to £7,834,000. W a> 
pensions are carried in the Ministry of Pensions V«i: 
and the large increase shown ir this item in the Navy 
Estimate is to be accounted for by the reduction in the 
active personnel. 


Wages, cape Wo + Naa 
tighten maeie, oe. 


Naval armaments 


h 
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Civil Services.—When we turn to the Civi] Service 
mates, we find a very much larger increase over 
figure than is consonant with the rise in p 
total has risen from £54 millions to £227) 9 
lions. Before a true comparison can be made ed 
ever, there are one or two items, entirely the ienll 
of the war, which must be eliminated from the |,» 
figure. The first is £67 millions for war pensions, Th 
of course, automatically diminishes with the passage j 
time, and the figure is already £26 millions lower thay + 
was four years ago. Other items which have to be des 
ducted are £8 millions for unclassified services (which ig 
clude £3} millions for compensation (Ireland) and /; 
millions for relief of unemployment), £53 millions {g 
Middle Eastern Services, and £/14 millions for the Ministn 
of Labour. If these deductions are made, the total become, 
41324 millions, and this shows an increase of £48} mij 
lions, or 146 per cent. over the actual expenditure of iq1; 
14, little more than one-half of which can be directly att: 
buted to the increase in prices. : 


~ 


sti. 
the Pre-war 
TICES, The 


Education.—Two years ago it was estimated that thy 
total expenditure on education in Great Britain would 
exceed £103 millions, of which the taxes would provic 
£604 millions, and the balance would come from thy 
rates. It is not yet possible to give up-to-date inform 
tion on expenditure from the rates, but the current year's 
estimates enable a comparison to be made of the portion 
falling on the taxes. The figures for England and Wales 
are as follows :— 

(000's omitted.) 
1913-14 
(actual), 1922-3. 1923-4. 19245 
England and Wales— £ £ £ £ 
Elementary Education...... 11,597 .. 36,724 .. 33.069 .. 32% 
Higher Education 2,015 .. 9,765 .. 7,313... 6% 
Do (ex-officers and men) .. .. .. 1090.. 326... &@ 

Teachers’ pensions 176 .. 1,920 .. 2400.. 3/6 

Museums, &c. ...cccccecccee 6 Ue. CUOMO 

Administration & inspection 439 .. 900.. 791... & 


The first and chief item in this list depends on (a) the 
number of children to be educated and (b) the cost per 
head. As regards numbers, the average number 1 
attendance was 5,381,000. In 1923-4 the figure wa 
expected to be 5,150,000, a fall due to the low birt 
rate of recent years. Thus, taking recent five-year 
periods, the births amount to :— 


1918-22 
In 1925 the children born in 1911 will be leaving schoo! 
Those in 1920 will be coming in. The improvement # 
infant hygiene has increased the survival rate and the 
number of school places required will not fall as much # 
these figures. But there is a reduction which is likely © 
continue. As regards cost per child, the figures are 4 
follows :— 


psa an OR Mall 
1913-4 1920-1 1921-2)1922-5 jp, 
s dis dis djs disé 
60 10}155 1/160 9)164 4163 + 
ll 411123) 1110) 11 10 li 
49 9 10) 11 1) 10 210» 


I oui 


Salaries of teachers........00+++ 

Loan charges 

Administration 

Special services (medical service, 
meals, special schools, &c.) .... 

Other expenditure (rent, rates, 3 100 
establishment, apparatus, &c.) .. | 16 1, 40 10 35 9} 


3 611 4 


—— 


96 6/229 01234 5i207 6208 $ 


The change in the first line is due almost entirely to at 
of pay, for the number of children per teacher has on 


The cost 


fallen from 32.9 in 1913-14 to 31.2 in 1923-24. while 


of administration is still near the maximum, Love 
teachers’ salaries are 150 per cent. over the pre-war Cs 
But the standard of pay for teachers has hitherto i 
unduly low. The chief economy in this heavy reg “< 
ture is to be looked for in the other items, which, + 
exclude loan charges, have risen from 248 44 Per ™ 
to 545- Revenue 
Post Office and Revenue Departn 624,000 
Departments and Post Office together spent £00054" 
last year, or nearly £2 millions less 
estimated. For the current year these 
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In the table below we give 














































vice est n for £62,302,000. in , 
eed eemuetive figures relating to the expenditure of 
S. The * Post Office and revenue Departments :— 
ls ae 
43 mM 
le, how. | Post Office. Cost of Revenue 
€ resyi $$$ —___—_—_—— Collection (Cus- 
1e latter | Inland r toms, Excise, 
at | Letter | Receipts. | Expenditure. {| and Inland 
This | Rate Revenue). 
Sage of eee 
r than it £ | £ | £ 
> be da fMMMIS14 oe ‘1d per 4 oz |30,800,000 | 24,607,000 | 4,483,000 
hier NEB ...0.. 14d per 2 02/44,150,000 | 48 064,000 | _ 9,422,000 
DICh jp aida oa Fs} yy (49,500,000 53,678,000 11,259,000 
nd LMM 22 0... ‘2a |, °, (56,400,000 } 65,977,000 | 14,190,000 
Ons {orf 23. aga |.” (53,200,000 | 49,857,000 | _—_ 11,317,000 
Minictn MMMUS24 weve dd ,, ,, {52,800,000 | Hst. 50,872,000 | Hist. 11,591,000 
ee suds ? Bist. 51,081,000 |Est. 1.221.090 
ome ott Ooo 
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stake the Post Office first, we find that while the receipts 
we increased by 72 per cent. between March 31, 1914, 
nd March 31, 1924, expenditure has risen by 107 per cent. 
sthe same period. In 1921-22 there was an abnormal 
yrease in expenditure to just under £66 millions, com- 
red with which the £'51 millions asked for for the current 
ar appears fairly reasonable. At the same time, some 










that the 
1 would 
provide 










rom th ‘ ° 
nformafameplanation should be forthcoming for an increase over 
t year'simmie 1913-14 figure of 107 per cent. Still more unsatisfac- 







portion 
| Wale 





vis the estimate of £114 millions for the cost of collect- 
hg revenue, which required less than £4.44 millions in the 
ye-war year. It is true that there are a certain number 
i taxes and duties which were not in force before the war, 
1on1sfmmeut there is surely room for further economy here. 

£ Budget Forecast.—The following table compares the 
. — timates for this year with such figures of actual expen- 
fture in 1923 as are available, together with last year’s 
timates, and the actual expenditure for 1922-23 :— 
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(a) the (000’s omitted.) 
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1922-23. = 1924-25. 
Actual. Estimate.| Actual. Estimate. 
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ve-Vear NSOLIDATED Funp SERVICES. 
onal Debt Services, In- 
BOM, BOs scicisccoccescs 302,237; 310,000 507,509) (305,000) 
° No idcecacescas 21,753} 40,000 | 40,000; 45,000 
0 Total National Debt Services| 323.990} 350,000 | 347,309 " (350,000) 
school. fE72ents for Northern Ireland 3,323; 3,000 3,967 es 
ent oe Fund...... oe nnahs oialel 14,090 
ments to Local Taxation 
id the tee ee 
ach a d Settlement ............ 
ely to oo Consolidated Fund Ser- 
r MUG «6 Bil Shathiee ake macebiae 
Are 4° Total @onsolidated Fund Ser- 
OF 650 Ret ay (380,000) 
—— € — big wares 
nA Y (including Ordnance 
fea i 45,000 
—_—_ cP "Pee eer esesece eeeeeese 55,800 
s d vil aos Se eeeees ee ° ° { 14,763 
‘163 1 i TVices .. Ccepereveuee ee 239,366) 227,573 
‘ll ms and Excise and Inland 


10 Revenue Departments .... (11,221 


| “ Ofice Services .......... (51,081 
nim, regres 
| ‘otal Supply Services ...... 405,438 
31 OE tay esitetnmeenial bebe nineeemeie 
m8 $ Sr oieege nant Se SR sie do 97} 829,928 | 788,840) (785,000) 
rates om the increase of £5 millions in the sinking fund 
onl ME. “@Y Provided, it is not likely that there will be much 
‘cot fg “Shon in the consolidated fund services. 
while 
level. i THE NATIONAL DEBT. 
a. . interest payable on the National Debt figures so 
ena: Har rely 5 ° © ; 1 
sl het in the Budget that it is worth detailed examina- 
J p . . 
head - At the outset, we encounter the difficulty of saying 


hat t 
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he debt amounts to, for in many cases—such as 
Consols, which stand at 57 to-day—there is a 
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) Wide iffe . 
Ee, difference between market and nominal value. 
a8 Mi Nominal v- : : , 
¥ ... Minal value of the Debt, excluding various capital 
ents dilities 





» against which there are specific assets, was 
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a little less than £7,750 millions at the date of the last 
available return. The amount of interest paid on and the 
market valuation of the various items of the Debt are 
as follows :— 

(000’s omitted.) 





























Interest 
Rate} Amount id in year| Market 
of In-| Outstanding ending | Valuations. 
terest.| Mar., 1923. Mar., 1923. | 
| % oo te £ 
Funded Debt ........; 2§ | 314,220 | 7,867 172,821 
Conversion Loan ...., 34/ 683,619 | 13,040 512,950 
Terminable Annuities .. | 13,681 | 491 7,388 
War Stock .......0.. | 3a} €2,745 | 2,196 60,237 
Ws ccansccccccee | 43! 12804 | 576 12,420 
ios dah sienna vented 5 | 2,030,440 | 96,106 | 2,071,048 
TR i neice stn nsens eo 64,932 | 2,646 65,581 
National War Bonds... .. | 953,131 | 55,759 948,287 
Funding Loan ...... | 4 400,447 16,097 354,395 
Victory Bonds ...... | 4 | 353,921 | 14,196 326,376 
Treasury Bonds...... | 4. | 411,016 24,100 419,236 
Exchequer Bonds....| .. | 150,280 9,104 | 163,805 
Savings Certificates ..) .. 353,842 5,348 | 327,304 
Other Debt.......... | es 1,159,404 31,585 | 1,151,000 
Treasury Bills ...... 616,010 16,222 | 609,850 
Temporary Advances..| .. 193,897 1,923 193,897 


The market valuation figures give a total of 47,3963 mil- 
lions, against a nominal total of £7,742 millions, exclusive 
of Other Capital Liabilities. Our figures do not pretend 
to any great degree of accuracy. For the purpose of 
arriving at a total, we have taken the American and other 
foreign debt at its nominal value, and National Savings 


Certificates at 18s 6d. 

The American debt is, however, worth less than this 
nominal value. In his Note to M. Poincaré of August 
last, Lord Curzon put the value of our obligation to the 
American Government on a 5 per cent. basis at 14.2 
milliard gold marks, or say £775 millions (paper). This 
is £180 million less than the nominal amount, and the 
adjustment would bring the market value figure to a 
little over £7,200 millions. Interest on this total amounts 
to £299 millions—a rate of interest of 4.2 per cent. 
Since March a year ago, £88 millions have been paid off, 
bringing the total market value down accordingly. 

Both nominal and market value have varied consider- 
ably in recent years, the latter largely as the result of 
trade conditions and the yield on capital generally; the 
former in consequence of the efforts of the Treasury first 
to fund the very heavy volume of debt maturing 
shortly after the war, then to get rid of the 
incubus of an enormous floating debt, and _ finally 
to convert maturing and other debt on to a 
cheaper interest basis. The accompanying table 
shows the annual fluctuations in the nominal value of the 
various items of the National Debt since March 31, 1914. 
The figures, with the exception of those in the final 
column, which we ourselves have compiled from the 
weekly statements of public income and expenditure, are 
taken from the annual Finance Accounts. It will be 
observed that since March 31, 1921, the total has in- 
creased. This increase is due to alterations in the com- 
position of the Debt. In 1921-22, for example, it will be 
seen that 3} per cent. Conversion Loan appears to a 
nominal total of £266 millions. This took the place of 
National War Bonds, with a nominal value of £164 
millions, the Conversion Loan having been issued in the 
first place at £100 Conversion Loan for £61} to £63} 
of 5 per cent. War Bonds 1922-1927. During that year 
there was also a large reduction in the total of Treasury 
bills outstanding, and their place was taken by Treasury 
bonds. The increase of £96 millions in the nominal total 
in 1922-23 was due to various causes. The capitalisation 
of arrears of interest on the debt to the United States 
Government added £108 millions, but as there were other 
payments of external debt, there was only a net increase 
during the year of £70 millions. The floating debt was 
reduced by £211 millions, but there was an increase of 
£240 millions in other internal debt. On conversion inio 
34 per cent. Conversion Loan and 5 and 4 per cent. War 
Loan, &c., there was a net increase of £327 millions 
nominal, and there were cash redemptions of £87 mil- 
lions. During the past financial year there has been a 
reduction of £46 millions in the total debt. The floating 
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debt has declined by £35} millions, external debt by £6 
millions, and National War Bonds have been redeemed to 
the extent of £50 millions. Treasury Bonds and 
National Savings Certificates have expanded by £33 
millions and £12 millions respectively. 

Sinking Funds, &c.—These nominal charges conceal 
the real benefit which has accrued through debt repay- 
ment out of revenue. These repayments have been made 
in two ways:—{a) By means of certain charges upon 
revenue made under definite statute. These include what 
was known before the war as the ‘“‘ New Sinking Fund ”’ 
of 1875, which provided a fixed sum for meeting the debt 
charged, and laid down that any balance over interest 
and the cost of management should be devoted to debt 
repayment. Thus in 1913 out of £24 millions set aside, 
£19 millions was interest and management and £5 
millions was used for repayment of principal. There 
have since been added provisions relating to particular 
securities. Thus the War Loan and Conversion Loan have 
depreciation funds, the Victory Bonds and Funding Loan 
are steadily redeemable by annual drawings, certain 
securities may be surrendered as payment for death 
duties, and provision made out of other revenue to meet 
what would otherwise be a deficit in the yield of the 
death duties, and finally, the American debt now carries 
an annual amortisation fund. 

(b) Under what is known as the ‘‘ Old Sinking Fund ”’ 
any casual surplus is used for debt redemption. This 
provision covers the case of the large surpluses realised 
on recent budgets. 

The current situation as regards the permanent sinking 
funds is as follows :— 

Section 32 of the Finance Act, 1923, repeals the pro- 
visions contained in the Sinking Fund Act, 1875, and 
any subsequent amending provision, and provides for a 
Sinking Fund in 1923-24 of £40 millions; in 1924-25 of 
445 millions; and in subsequent years, unless and until 
Parliament otherwise determines, £50 millions. These 
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credit of the Fund and not required for the immed: 
purchase of the stock or bonds may be investeq a 
Commissioners in Treasury bills or in advances to A 
Treasury. ; 

Up to March 31, 1923, £152.8 millions had been ig, 
from the Consolidated Fund, and £1.4 millions had ~ 
received from investments; £115.2 millions had hm, 
applied in the purchase of £156.7 millions Five per al 
War Loan, and £2.2 millions Four per cent. War 
leaving a balance of £10 millions. 

In the case of the Four per cent. Funding Loan apd 
Four per cent. Victory Bonds a sum is set aside ha 
yearly equal to 2} per cent. on the nominal amount orig’ 
nally created, to be applied, after payment of intere 
in the case of Funding Loan to purchase for cancellation 
if at or under par, and in the case of Victory Bonds jg 
annual drawings at par (including bonds surrendered {y 
death duties). Up to March 31, 1923, £8.6 millions 
Funding Loan and £5.6 millions of Victory Bonds hy 
been redeemed. 

A half-yearly Sinking Fund of 1 per cent. of the amow 
of the loan outstanding is attached to the 3} per cent 
Conversion Loan, provided the average daily price of thy 
stock during the half-year has been below go. It is 
to be applied in purchase of the loan in the market { 
cancellation. 

The greater part of debt redemption has, however, bees 
achieved by reducing the floating debt. The following 
table shows the annual fluctuations in the floating debt 
since 1913-14, Ways and Means advances having bee 
sub-divided into those from the Bank of England and 
from public departments since 1920 only. At the end d 
each financial year it will be observed there have been 
no advances from the Bank of England, but in the inte- 
vening periods this item has shown considerable fluctue 
tion. At December 31, 1922 and 1923, the amounts were 
£16,500,000 and £ 1,750,000 respectively :— 

FroaTinc Dest. 
(000’s omitted.) 
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sums are to be applied within nine months after the date March 31. Ways and Means Advances. | pi). 
of the issue thereof to the redemption of any description ee 
of debt charged on the Consolidated Fund other than £ ge fg 
advances made by the Bank of England or the Bank of | 1914........ . nil 14,500 | 1450 
Ireland, or loans raised to meet Ways and Means. 1915........4. nil 77,200, 71.20 
W ae ; eee 19,900 566,800 586,70 
War Loan Depreciation Fund.—Section 32 of the | 1917.......... 217,500 463,700 681,20 Hm F 
Finance Act, 1917, provides that there be paid to | 1918........../ 192,300 973,400 on 
- fund in respect of each month under the direction of | 1919-----.++- 455,000 $57,200 | = ' 
the Treasury a sum equal to one-eighth of 1 per cent le P 
¢ : : By Bank of | By Public 
of ao total — of the stock and bonds of the England, | Departments 
4 and 5 per cent. War Loans. The moneys standing to £ £ 
the credit of the fund shall be applied by the National | 1920-........- 2 4) ee ee 
Debt Commissioners in the purchase of the stock or bonds | }999/°°°"' 7"! nil 147,301 "382.214 1,029515 
whenever the market price is below the respective issue | 1923..... nd nil | 193,897 616,045 809,312 
prices, viz., £100 and £95. Any sums standing to the | 1924........ det nil 186,155 | 588,520 | 714,412 
NominaL VALvE or Natiowat Dest (Million £’s) on Marcu 31s. wale 
| | | 
1914. | 1915. | 1916. 1917. | 1918. | 1919. 1920. | 1921. | 1922. | 1925. | 1924. 6 
aiiahiaeinieiitlipeinnatisliniiues i — ———— -_—S$=s —$ |__| eT ae 
IE A oc cir nas inksyeses vevees| 5867) 5833{ 3185 3178) 3177) 3176) 3150) 3148) S145| S142) SM 
Terminable Annuities............ ig 296 280 22 20; 219 £426 # «193 17-7 16:2 137, 1 ‘ 
% Conversion Loan ...........sseee0: mo eee eae Ss eee es ee 266:1 6 = 
OPM iss essa cicsce sss... vee] ee =| S492] 628) «628 | «62s! ee7 627) 627) 627) 627 oF eG 
44% War Stock......... RAB ebne ct cevden oe ee 9000 200 161 144 12:8 12:8 12:8 128 | 0964 
4 and 5% War Stock .............0005- “ os ee 2,119:3 | 2,090°3 | 2,067°7 2,040°9 | 1,995°8 | 1,952:4 | 2,0954 | 2 , 
National War Bonds ..............000+ ee. oa a “a 649-4 | 1636-2 1,4758 | 14128 | 1,2006| 9551, 22, 
7 PONE ROOM oo cvcgispianiscsiccs Tove ua 9s ak ee 4089} 4060] 401:5| 3989. so 5 
4% Victory Bonds .......... Siti ier 4 ae Bed Sa ho} oO 3667 | 3467] 335-4] 3254) 
Treasury Bonds ....... seswasaseyeceee eee a es a “s as 232) 4528) 4110) 2: 
Exchequer Bonds ..............000... 20°5 | 67-41 1770) 3203] 3918, 3837 3186 | 2896| 1856] 1503) 2, 
Savings Certificates.................... i = 14) 745] 137-7) 2270 2735 | 2850| 3420) 3558) 
War Expenditure Certificates .......... a | os -- | 236 229); .. re ee “ ng | 11514 
UI i «Jans Sik ooo: oes ces Ss a 92; 3165) 944-1 | 1,241-4 | 1,181-0 | 1,132:0 | 1,087 | 11574 | 
American Loan (Anglo-French) ........ oe | oe 514; 514 51:4 51-4 51-4 oo | ee ven | sees : 
etna ebepanta aR Rrgie 130} 771] 5668) 4637| 9734] 9572/1,1073/1,1208| 8772 6160) 3 
Temporary Advances ...............0.. . on 198 | 2175 | 1923] 4550} 2049] 1545 | 1473 | 1939) Y 
——- ——— 002 | 76954 ee 
649°8 | 1,1049 | 2,133: | 4,011-4 | 5,871-9 | 7,4349 | 7,828°8 | 7,5744 | 7.6543 71,7422 1 
Other Capital Liabilities ........, osees 56-4 57:0 7 56°7 52:2 49:2 46: 46:8 48:7 66:2 | 705 | = 





706-2 | 1,161-9 





33:2 


ey 


— 
| |] |] —__ | —— | — —— es 
2,189'8 | 4,063°6 | 5,921-1 | 7,481-0 | 7,875°6 | 7,623:1 | 7,720°5 7128 | I" 


* Includes debt to American Government. 









1069 | 841| 1129! 142) 









Mediatalm Fyture policy as to debt redemption and conversion to 
1 by th er rates of interest depends to some extent on the dates 
tO th maturity. Early dates may prove a great help if con- 
ions happen to be favourable, but they may equally 

it the Government in difficulties if interest rates are very 
. a ., On the whole, however, it is a great advantage 
i Loan flmihit large quantities of debt, as the following table 


ws, mature within the next few years :— 
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Deer MaTuRING YmaR BY YEAR (APPROXIMATE TOTALS). 
(000’s omitted.) 
The amounts shown for National War Bonds are the nominal totals, and 


z include premiums. National Savings Certificates are shown at issue price, 
sive of accrued interest. External debt is shown at par ef exchange. Loans 








er ed fog aaj * are being repaid by specific statutory Sinking Funds. 
lions ¢ 
nds fecurity. 
oe 
amounts tional War Bends—April 1, 1923 
ona. ar —, . eeeseses! 
et cent ian September 1, 1923 | 
¢ of tM | 54 my“nequer Bonds, February => gaa 
Exc uer nds, 9 AIBT nce eee i 
, Iti ek. Government Loan (silver), $30,500,000... . 
rket f hs 5 % National War want October 1, 1924...... |; 22,21 
% Exchequer Bonds, February 1, 1925 ...... | 134,617 
ga, Government Loan (Silver) 30,500,000 . .| 6a 
hs-6 5% National War Bonds and Treasury Bonds..| 
PT, Deena. 7 5 % Treasury Bonds. ......+-+++--+-+-+-seeeeees | 
lowing Central Argentine Railway Co., $15,000,000 ....! 
5 7-8 5% Treasury Bonds, 5 % National War Bonds,| 
ig’ debt and 3)% War Loan, 1925-28 ........seseseeees 
. m-9 4% and 5% Nationa) War Bonds .............. 
) Veen * 
§ dee 53 % Straits Settlements Dollar Loan .......... 
nd andi-w 59% Treasury Bonds and 3 % Exchequer Bonds 
2 10-year Bonds, $74,665,100 ............006. 
end ¢ 5% Straits Settlements Sterling Loam.......... 
' sw0-] Treasury BONGS ...5...csececccesecseeeess 
e been na3-3 aS Secesent DEED Kaun swibewhhen dds even vee 1 
€ inter-Mn-4 4% Treasury Bonds Capiinstion Money only).. 
fluct | 5% Straits Settlements Sterling Loan.......... 
UCtUd- Bios 7) 54 % 20-year Bonds, $143,587,000................ 
ts weref-l| Anglo-French Loan 44 % Bonds—$13,850 ...... 
M2-3| 4% War Loan, 1929-42 ........ccssesecnccceceece 
no-6 44% War Loan, 1925-45 ........s006 ebienEseKses 
NM7-8, 5% War Loan, 1929-47 .........cccceccececsceees 2,031,000 
| 4% Victory Bonds* ......cccccsccccccccccsseves 353,921 
4% Funding Loan* ....ccccescscccsecrecsrseees 
| $% Conversion Loan* .........seeeesseeeceeee 684,000 
enema ded Debt (Consols, &.) .....csecesecceceees 
| Terminable Annuities ............sssseeceeseces 
| Teeesery WING. o cscnccccecveccceceocesccccesses 
Total. Ways and Means Advances ............sesees.: 
| National Savings Certificates ..........cee0..0 354, 
Loans from certain Allied Governments........ 
arama U.S.A. Government Loan*—$4,600,000,000 ...... 
£ | Canadian Government Loan—$69,713,985 ...... 
14.500 
77,200 
586,700 


681,20 BE Foreign Debt.—The preceding figures include a con- 
41220 pderable foreign debt, of which the detailed items are as 





lows :— 
312.26 British Dest PayaBLE ABROAD, Marcu 31, 1923. 
275,330 { 
~~ ited States of America— £ 


774,475 Government Loans ..../$4,661 millions at $4:863 =£1) +957,739,726 





5%, Ten-Yr. Bonds, 1929] $74,665,100, ,, | 15,342,144 
4% Twenty-Yr, Bonds, | 
PD occ vecee{ $143,587,000 ,, ,, | ~—-29,504,178 
- 6% Central Argentine | 
3142 MB Bailway Co, 1927....| $15,000,000 ,, ,, | 3,082,192 
131 ——-— 
a ee | 1,005,668,240 
128 ermment Loan...... 969,721,895 , , | 14,326,417 
0854 ‘aits Settlements— | 
- % Loan, 1928........ | 3,341,000 
34M Loan, 1909 | 4,315,000 
oi "408 from certain Allied 
64 Governments ... ‘Gane *128,000,000 
sd 1,155,650,657 
5383 Sian $$$ _______ 


1861 Available to be set off against debts owed by the same Governments 

4 8 country. 

"1d ae is the nominal amount. In one of Lord Curzon’s notes to 

we in August, 1923, the present value of this debt on a 5 per cent. 
*8iven as 14-2 milliard gold marks—710 million gold pounds. 








T ‘ 
he annual payments to be made to the United States 
“count of interest and instalments of principal are set 
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| 
~—~en: on ' ~ 
32323-2 | 32 2 
i ges ee Se Sess 
\S8asse §, 2882 | 
| <gSoas 8 | - oF 
eeeede*e| gage | Tom 
Date. Principal. | & 8%, 3 5Sa8 58. ane 
|» Fi S | Payments. 
‘ighize.d| 2223 
2538-85 | 32 8 
(\S8ssse~ Bh < 
8 | $ 2 | 
Dee. 15, 1923 ....| 4,600,000,000, 1 23,000,000 161,500,000 1 
* i ea p00 000 | 136,520,000 | 34,000,000 160,620,000 3 
»» 1926 ....| 4,530,000,000 | 135,900,000 | 25,000,000 | 1 4 
1997 2:2] 41505,000,000 | 135,150,000 | 25,000,000 | 160,150,000} 5 
+ 1928... | 4,480,000,000 | 134,400,000 27,000,000 | 161,400,000} 6 
» 1929... | 4,453,000,000 | 133,590,000 27,000,000 | 7 
», 1930... | 4,426,000,000 | 132,780,000 28,000,000 | 160,780,000| 8 
1» 1931..°.| 4,398,000,000 | 131,940,000 28,000,000 | 159,940,000 | 9 
19382... | 4,370,000,000 | 131,100,000 30,000,000 | 161,100,000 | 10 
\. 1933....| 4,340,000,000 | 151,900,000 32,000,000 | 183,900,000 | 11 
»» 1934....| 4)308,000,000 | 150,780,000 32,000,000 | 182,780,000 | 12 
» 1935....| 4276000000; 1 32,000,000 | 13 
»» 1936....| 4,244,000,000 148,540,000 32,000,000 | 1 14 
}, 1937....| 4,212,000,000 | 147,420,000 37,000,000 | 184,420,000 | 15 
», 1938....| 4,175,000,000 | 146,125,000 37,000,000 | 183,126,000 | 16 
», 1939....| 4138,000,000 | 144,830,000 37,000,000 | 181,830,000 | 17 
"Tea oc $'053/000,000 | 142,065,000 szooo00 |  ieoestooo | 19 
a 1948 $'975'000.000 1ssiaeo09 42,000,000 181,125,000 a 
». 1944... | 3933,000,000 | 137,655,000 46,000,000 | 1 22 
', 1945....| 3,887,000,000 | 136,045,000 46,000,000 | 182,045,000 | 23 
\, 1946 ....| 3,841,000,000 | 134,435,000 46,000,000 | 180,435,000 | 24 
ss 1947 .:..| 3,795,000,000 | 132,825,000 51,000,000 | 183,825,000 | 25 
»» 1948....| 3,744,000,C00 131,040,000 51,000,000 | 182,040,000 | 26 
«1949: 129,255,000 51,000,000 | 180,255,000 | 27 
», 1950... | 3,642,000,000 | 127,470,000 53,000,000 | 180,470,000 | 28 
*, 1951 .....| 3,589,000,000 | — 125,615,C00 55,000,000 | 180,615,000 | 29 
1952 :::" | 3534,000,000 | 123,690,000 57,000,000 | 180,690,000 | 30 
\} 1953 |... | 3,477,000,000 | 121,695,000 60,000,000 | 181,695,000 | 31 
». 1954....| 3,417,000,000 | 119,595,000 64,000,000 | 183,595,000 | 32 
»» 1955 :... | 3,353,000,000 | 117,355,000 64,000,000 | 181,355,000 | 33 
1956... . | 3.289,000,000 115,115,000 64,000,000 | 179,115,000 | 4 
1957 |." | 3:225,000,000 , 112,875,000 67,000,000 | 179,875,000 | 35 
, 1958... 110,530,000 70,000,000 | 180,530,000 | 36 
> 1959:..:| 3,088,000,000{ 1 72,000,000 | 180,080,000 | 37 
* 3960 :'°] 3;016,000,000 | 105,560,000 | 74,000,000 | 179,560,000 | 38 
* 1961 ;.2"} 2.942,000,000 | 108,970,000 78,000,000 | 180,970,000 | 39 
” 962 7°: | 2'864,000,000 | 100,240,000 78,000,000 | 178,240,000 | 40 
1» 1963....| 2,786,000,000 | 97,510,000 180,510,000 | 41 
», 1964 ....| 2°703,000,000 | 94,605,000 85,000,000 | 179,605,000 | 42 
| «1988 2,618,000,000 | 91,630,000 89,000,000 | 180,630,000 | 43 
1966 |... | 2,529,000,000 88,515,000 94,000,000 | 182,515,000 | 44 
1967 °°" | 2'435,000,000 | 85,225,000 96,000,000 | 181,225,000 | 45 
"1968 81,865,000 100,000,000 | 181,865,000 | 46 
"1969 2,239,000,000 78,365,000 105,000,000 | 183,365,000 | 47 
* 1970 2,134,000,000 74,690,000 110,000,000 | 184,690,000 | 48 
> 4971 024,000,000 70,840,000 114,000,000 | 184,840,000 | 49 
"1972 ‘910,000,000 | 119,000,000 | 185,850,000 | 50 
* 1975 1,791,000,000 000 123,000,000 185,685,000 61 
"1975 1,541,000,000 53, 132,001,000 | 185,935,000 | 53 
"1976 1;409,000,000 49,315,000 136.000,000 | 185,315,000 | 54 
"4977 1,273,000,000 | 44,555,000 141,000,000 | 185,555,000 | 55 
"1978 11 | 39,620,000 146,000,000 | 185,620,000 | 56 
» oD Ssso00000 | -aazas000 | «iseooooo | iss'aasioon | 38 
* ©=©-1981....| 679 765,000 l 59 
" H----| Stvimton | fngeeooo | detonieo | Issues | gp 
\, 1983....| 350,000,000 12,250,000 175,000,000 | 187,250,000 | 61 
"1984 °:.:| 175,000,000 6,125,000 175,000,000 | 181,125,000 |6 2 
| 6,505,965,000 _4,600,000,000 | 11,105,965,000 








Government Loans.—The amounts of our loans to 
Dominions and Allies remaining unpaid at March 31st are 
set out below :— 


Loans to Dominions and ALLIEs. 
(Remaining unrepaid on March 31, 1923.) 


| { 
| ‘Loans for Relief— | £ 
{ 





Dominions and 


Colonies— Austria .......... 10,258,386 
Australia ...... ee Roumania ......) 2,321,753 
Canada ....ce-ces! Serb.Croat-Slovens' 

New Zealand...... Kingdom ...... 2,135,045 
South Africa ...... Poland ........ wel 4,156,033 
Newfoundland ....| Czecho-Slovakia ..' 478,844 
British 8. Africa Esthonia ........ 251,000 
Trinidad...... caael Lithuania ...... | 16,812 
JAMAICA .....-02 06! Latvia ....ceeees) 20,1639 
Fa ss ceceesennes Hungary ...... 128,765 
Armenia ........! 98,446 
Loans for Recon 
Allied Governments— struction— 
France .ccccccece Belgium .... 
Russia ..cccceees Austria ........ 
Ttaly. cccccceces es 
Serb - Creat-Slovene 
Kingdom ...... 
Poland ....... awe Other Loans 
Roumania....... (Stores, &c.)— 
Portugal..... eee Czecho-Slovakia . 
Greece ..... beens Armenia ........ 
Belgian Congo ... 
Grand total .... 





* Against this should be set advances made to the Imperia] Govern- 
ment by the Dominions Government to meet expenditure in Canada, 
vis., 814,326,417, 
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In answer to a question in the House of Commons last 
week, it was stated that the total war debts from Allies 
outstanding on March 31, 1924, was £2,001 millions, this 
figure comparing with the £1,914 millions shown above. 
The Chancellor of the Exchequer explained that interest is 
being received at present in cash from the Belgian Congo, 
and on a part of the loan to Greece. In the other cases it 
is added each year to the principal of the debt due. Thus 
the amount due from France now stands at £623 
millions, from Russia at £722 millions, and from Italy 
£553 millions. 

The Nation’s Income and the National Debt.—It may 
serve to put the debt problem in perspective if we compare 
it with the nation’s annual income. This, to-day, 
amounts to about £4,000 millions—which means that the 
National Debt is equivalent to a little less than two years’ 
purchase of our annual income. The debt left by the 
Napoleonic Wars was £791 millions. The nation’s 
income in 1817 was about £400 millions—which gives a 
very similar ratio to that of the present day. 


SOME INTERNATIONAL COMPARISONS. 


For purposes of comparison we give some figures of the 
budgets of certain other countries. Exact comparison of 
national budgets is extremely difficult. The League 
of Nations has, however, made a special attempt to recast 
the budgets of its members in standard form. The first 
effort at comparison was made at the Brussels Financial 
Conference. The figures then given showed that of 35 
nations, four had a surplus. These were U.S.A., 
United Kingdom, India, and Peru. Ten—mainly 
neutral countries—were covering from 75 per cent. to 
100 per cent. of their expenditure, nine were covering 
from 50 per cent. to 75 per cent., and twelve—including 
most of our war Allies—were covering less than 50 per 
cent. The position has improved since then. The latest 
League of Nations return shows the following state of 
affairs :— 


(In Millions.) 

; 
| Total | Total en audios 
| Year. | Currency. Re- |Expen-|° Exp os Percentage 
i pen: in Previous 


diture. | Sear. 


Country. 
venue. | diture. 


(Assuming no Reparation Pa ments.) 
| 1923-4 8! 


United States 835-7) 


Great Britain 


i 22,381 | 50,020 

(Assuming Reparations Payments.) 

| 1922 {Francs | 22,381 26,936 

| 1923 |Francs | 23,038 | 23,402 
1923 |Francs } oe &,337 | 
Lira 15,565°5| 18,181 | 


__| 15,5655) | 


* Later figures are given on another page. 


Figures for Australia and India have been inserted, as 
shown in our records. Figures subsequently received, 
which are not necessarily compiled on the same basis as 
that adopted by the League of Nations, include the 
following :—The 1924 Budget presented by Germany to 
the Reparations experts provided for revenue 5,254 million 
gold marks, and expenditure of 5,712 gold marks, of 
which 742 gold marks were provided for engagements 
under the Peace Treaty. The Belgian Budget for 1924 
revealed total receipts of 6,687 million francs, against 
total payments of 8,332 millions francs, 80 per cent. of 
expenditure thus being covered. Denmark estimates 


revenue for 1924-5 at 429 million 
at 443 million kroner. France’s 


kroner, and 


ordinary Budget 2 
ing the year 1924 provided for receipts a a 
23,950 million francs, and outgoings of 23,9he a 
while the Budget of Recoverable Expenditure ws 


probably have shown a debit of 11,72 


424 million 


but M. Poincaré’s recent proposals completely altered] 
potentialities of the situation by providing for an af 
increase of taxation by 20 per cent. and a series of¢ 
in expenditure. Russia’s 1923-4 estimates still chow 
considerable adverse balance, revenue being put at 1 
million chervontzi, against expenditure of 1,708 milliq 
for 1924-5 shows. 
surplus of 12 per cent., receipts being 3,694 
dollars and outgoings 3,298 million dollars. 


The United States Budget 


Comparative Burden of Taxation.—In 1920 an 


was made, in connection with the Brussels Conferes 
to estimate the proportion between Government reyes 


and national income in some 


of the most impor 


countries of the world. All such figures are b 


very rough estimates since the 


war, since the 


ment of prices and lack of good statistics of o 


income leave a very wide margin 
however, which are here shown 
pre-war figures, seem roughly to 


for error. The 


in comparison with{ 


conform to the chang 


conditions of the various countries mentioned :— 


Country. 
United States 
Australia 
United Kingdom 
France 


GerMaNny ....cccsccvecsevccces 
Italy eereeoeeeeseeeereereeeeereeeee 
JAPAN cccwcccscvecescsnvccvcese 


Percentage ¢ 
Governme 


Revenue toh \ 
Total Income, 
Pre-War, 1919-20) 
% 


\ 


. 0° 


~e@seevee 


eS 
. 
15 


At the present time, the United Kingdom is proba 
paying about 18 per cent. of its national income if a 
tion, France 16 per cent. (rising to 20 per cent. if 
Poincaré’s taxation proposals are fully enforced), 


Germany’s tax burden has recently been put by! 


German Finance Minister at 25 to 27 per cent., exch 


of Reparation payments. This 


last figure, he 


cannot be accepted without evidence. It can only] 
been true at the moment when production droppet 
its minimum before Christmas, and the proportion 
certainly rise as Germany’s output recovers. ORM 
if stabilisation continues, it will soon become po 
to estimate Germany’s national income with some appt 
to accuracy. But the fact that Dr Luther put G@ 
income at 25 milliard gold marks (which equals, ] 
milliard at pre-war prices, or say £800 millions) ee 
to remind us of the need for caution in accepting COUg 
guide to the buras 
taxation. The individual employer may be as 
the mass of the G@ 
nation is immensely poorer, and has a greatly aa 
taxable capacity. An estimate that can be a 
Germany’s national income is an urgent necessity: 
The figure for France also serves to modify the 


sons of taxation per head as a 


richer than before the war. But 


assumption that because—like 
countries—she takes ill to direct 


bears a light taxation. The ratio to average 


all largely 
taxation, 


bs 
3 


nearly equals, and will soon exceed, our owm 


mostly paid by indirect taxes. 


London: Printed for the Proprietors by G, E. Hart, St. Clements Press, Ltd., Newspaper Buildings, Portugal street, Kingsway, W.C.2, and Publi 
Proprietors at Granville House, Arundel street, Strand, W.C. 2. 
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Vol. XOVIII. 
NATIONAL BANK OF INDIA, 


LIMITED. 
Bankers to the Government in Kenya Colony 


and Uganda. 
HEAD OFFIcE: 26 BISHOPSGATE,LONDON,E.C.2 


BRANCHES: 

and Delhi Tuticorin 

Aden Point Kandy Zanzibar 
tsar Karachi Kisumu Kenya 
| Bombay Lahore Mombasa | Colony 
Caicutta Madras Nairobi British 
Cawnpore Mandalay Nakuru B.A. 

Chittagong Newera Entebbe 
Cochin (8S. India) Eliya Jinja Uganda 

Colombo Rangoon Kampala 


ceeseeninass | Tanganyika Territory. 


SUBSCRIBED CAPITAL......... £4,000,000 
PAID-UP CAPITAL. ........00-00000+ £2,000,000 
RESERVE FUND.........cccs0000+ £2,750,000 


The Bank conducts every description of Eastern 
banking business. 


CHARTERED BANK OF 
INDIA, AUSTRALIA & CHINA, 


88, Bishopsgate, London, E.C.2, 
Capital, £3,000 Reserve Fund, £38,900,000 
; Agencies and Branches: Alor Star (Malay States), 

ii Amritsar, Bangkok, Batavia, Bombay, Calcutta, 

41 Cebu.Canton,Coiombo, Cawnpore, Deihi,Haiphong, 
Hamburg, Hankow, Hong Kong, Iloilo, Ipoh, 
Karachi, Klang, Kobe, Kuala Lumpur, Madras, 
Manila, Medan, New York, Peking, Penang, Puket, 
Rangoon. Saigon, Semarang as eal 
Shang ngapore, Sourabaya, D D7, 
Tavoy (Lower Burma), Tientsin, Tokyo, Yokohama, 
Zamboanga (Philippine Is.). 

The Corporation buy and receive for collection 
Bills of Exchange, grant Drafts payable atthe above 
Agencies and Branches and transact general 
ing business connected with the East. Deposits of 
Money are received for fixed periods at terms which 
may be ascertained on application ; interest payable 
half-yearly, 80th June and 8ist December. 

The Bank is prepared to undertake Trusteeships 
and Executorships. 


BRITISH BANK FOR 
FOREIGN TRADE, Ltd. 


48, BISHOPSGATE, LONDON, E.C.2. 








4GENCIES im ali Parts of the World, 


COUPONS AND ORAWN BONDS COLLECTED. 
DEPOSITS RECEIVED. 

GENERAL BANKING BUSINESS TRANSACTED. 
All Communications to -be addressed to "THE 





THE ANGLO-EGYPTIAN BANK LTD. 
Affiliated with Barclays Bank, Ltd. 


SUBSCRIBED CAPITAL, £1,800,000. 
PAID-UP... £600,000 | RESERVE FUND....£720,000 
BRANCHES—Ecyrrt: Alexandria, Cairo, Port 

Said, Suez, Tantah, Zagazig. Mansourah, Assiut, 
Beni-Suef, Minieh. SUDAN: Makwar, Omdurman, 
Khartoum, Port Sudan, Wad Medani. PAauzs- 
TINE: Haifa, Jaffa, Jerusalem, Ramallah, 
Nazareth. MEDITERRANEAN : Malta, Gibraltar. 
The Bank transacts every description of Banking 
business in Egypt, grants. Letters of Credit, and 
affords facilities to travellers proceeding to Egypt 
and elsewhere. 
Deposits received for fixed periods at rates to be 
Snel on application. Interest payable February 
and August 8ist. 
' pair enueieretinls tema at the rate of 2 per 
cent. per annum ailowed on minimum monthly 
oa provizsa they ota fall helow the sum 


i cine, or 





| The Cronomist, 


WEEKLY COMMEROIAL TIME 
Bankers’ Gazette and Railway Monitor: 
A POLITIOAL, LITERARY, AND GENERAL NEWSPAPER. 


Price One Shilling. 


SATURDAY, APRIL 19, 1924. 


IMPERIAL BANK OF INDIA. 


Incorporated and constituted in India under 
the Imperial Bank of India Act, 1920, for the 
purpose of taking over the undertakings and 
business of the Bank of Bengal, the Bank of 
Bombay and the Bank of Madras. 

Local Head Offices - Bombay and Madras- 
Managing ees erage 8S. A. H. SITWELL, Esq., 

in India - - -) N.M, MugRay,Esq.Offg. 
Manager in London SIR ane wage. 








Authorised Capital ... Rs,11,25,00,000 
Paid-up Capital ... ... Rs. 5,62,50,000 
Reserve ... ... ... ... Rs. 4,45,00,000 


Bankers in India to the Government of India. 
Branches in all the principal towns in India. 


Lendon Branch - 5, Whittington Avenue, E.C.3. 


DEN NORSKE GREDIT BANK 


Established 1857. 
GHRISTIANIA, NORWAY. 
Branches: Arendal, Lillesand, Risor. 


Share Capital Kr. 44,000,000 fully paid up. 
Reserve Fund Kr. 25,000,000 








Coupons and Dividends collected. 


Correspondence Invited. 
Telegraphic Address; ‘‘ Creditbank.” 


NETHERLANDS TRADING SOCIETY. 
(Nederiandsshe 


Hande!-Maatschapp!)). 
Established by Royek ronnncear A.D. 1824. 
CAPITAL PAID UP...... 


( 
STATUTORY RESERVE...............H'.19,769,180-— 
(21,647,492) 
EXTRAORDINARY RESERVE......F'.22,660,000— 


Head Office: AMSTERDAM. 
Branches : ROTTERDAM, THE HAGUE. 
Branches in SINGAPORE, PENANG, 
RANGOON. CALCUTTA, 
HONGKONG, SHANGHAI, KOBE, and 
all principal ports it. a ~ plas nace be 
LONDON CORRESPONDENTS: The National 

Provincial 


Bank, Ltd, 
SPECIAL FACILITIES FOR FINANCING 
SRIPMEN 


TS TO THE FAR EAST. 


THE UNION BANK OF 
AUSTRALIA, timitep 


Established 18387. Incorporated 1880. 


Capiisl Authorised and saad oe £9, 
Capital Paid-up ... .. ian te 
Reserve Fund... 


eee eee eee eee 


ar Liability 
of Proprietors £6,000,000 


Head emis: 71 Cornhill, London, E.C.3. 


DRAFTS are granted on the Bank’s Branches 


throughout the Australian States and Dominion 
of New 


TELEGRAPHIC REMITTANCES are also made, 
BILLS are purchased or sent for collection. 

DEPOSITS are received for fixed periods on 
terms which may be ascertained on application. 











000,000 
£3,000,000 
£3,350,000 


REGISTERED AT THE GENERAL POST OFFICE AS A NEWSPAPER. 








No. 4,208. 








The 
e e 
National City Company 
Head Office: 55, Wall St., New York. 
Affiliate of 
The National City Bank of New York 
Offices in over 50 Cities of the United States 
The London ae: of the ——— City 
Company begs announce its 
Sondinek of DOLLAE 


INVESTMENT 
SECURITIES NOT SUBJECT TO 
UNITED STATES INCOME TAX when 
held those 


LONDON ee — Bishopsgate, 
Canadian Officss: Soateeal, Toronto, Ottawa, 


MPANY, LIMITED. 
SHARES TO BEARER. 


Holders of Share Warrants arrants to Bearer are 
informed that th ae receive PAYMENT 
of the DIVIDEND declared at the General 
Meeting held on the 10th inst., at the rate 
of Two Shillings and Sixpence per Share 
on the Preference Shares and of Twen -Five 
Shillings per Share on the ea, 
both less English Income Tax, on and after 
Thursday, the lst May, 1924, on presentation 
of Coupon No. 54 on the Preference Shares 


and He. 49 Shares either at 
the Co th “San i Leste or at the 
Haussmann, 


RIO TINTO CO 


DIVIDEND ON 


Bociéts rale, 29 Boulevard 
pons for ent in London must be 

lett fe = clear days pre for examina- 
tion. and may on or after 
aia 2 inst Be N MACLEOD, 
Offices of the y: pre. 

Lombard street, E.C. 

14th April, 1924. 
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: , OF 
The two most influental|| BANK OF SCOTLAND 
Basiness Journals in India— AUTHORISED CAPITAL oO 
PAID-U sae ie ei 
6 Cc OMMER CE” RESERYE vee and BALANCE carried forward es ah hai 
DEPOSITS and BALA as ebruary, 1924 £33,232,600 
Governor : etme —_ mesg Bae hind | 
Weekl & Cal tt Deputy Governor : mr Hon. INSTOND, 
y—Bombay Head Office: THE MOUND, EDINBURGH. 
LASGOW, Chief Office: 9, 8t. V: PLacs, W.G. AT, Manager, 
“INDIAN IMPORTER || iors on mee Sa 
; Sra Bip anata trees Base Snes 234 meen tne 
& EXPORTER anones. J. SCOTT, Treasurer, 
If the bonuses just declared continue uninter. 
Monthly—Allahabad. ruptedly an assurance for £1,000 payable at the 
end of 25 years (or at death), which costs 
Write for specimen about £40 a year, will produce £1,500 at the 
copies to London end of the term. 
Offices. 





ferent ea Equitable Life 
IL Anaid Sine Seana wez|| 2SSUrance Society 


"Phone : CENTRAL 11769. MANSION HOUSE STREET, LONDON, E.C.2. 
NO SHAREHOLDERS. NO COMMISSION. 











Siete “Facts are stubborn things” | /REFUGE ASSURANCE COMPANY 
° LIMITED. 
ieiliccinilenataarietsbeik cunt salts. ae cee IT IS YOUR DUTY TO SAVE. Chief Office: OxForD StT., MANCHESTER, 
ONDON AND MANCHESTER It will help if you effect an se 
a e year ending December 31st, 1923) 
ASSURANCE Co.. Lp. 50 Finsbury square, endowment assurance with the eumatas, Sie sae EX . a £7. 500,000, 


Funds exceed 4£4,000,000. Claims paid exceed | PRUDENTIAL ASSURANCE CO., LTD., ASSETS EXCEED £26,000,000. | 


be obtained on application. Pectsses c=" | HOLBORN BARS, LONDON, E.C.1. | | CLAIMS PalD EXCEED £40,000,000. 


INTERNATIONAL BANKING CORPORATION | 


The National City Bank of New York), 


"36. ‘BISHOPSGATE, E.C.2. 


London Manager - - Ww. M. ANDERSON. 
HEAD OFFICE—60 WALL STREET, NEW YORK. 


CAPITAL AND SURPLUS - - - = - ($10,000,000) £2,000,000 








| 
| 
| 








CHINA— | DOMINICAN REPUBLIC (contd.)— PHILIPPINE ISLANDS— 
Canton. San Pedro de Macoris. Cebu. 
Dairen. a. de os Sotateres. Manila. 
jankow. Santo Domingo . 
Harbin. | OA sa REPUBLIC OF PANAMA- 
Hong . ' m 
Peking. Calcutta. Panama. 
Shanghai. Rangoon. SPAIN— 
Tientsin JAPAN— Barcelona. 
DOMINICAN REPUBLIC— aw Madrid. 
Barahona. jo. STRAITS SETTLEMENTS— 
La Vega. i Yokohama. | 1) 
Puerto Plata. JAVA— | Singapore. | 
Sanchez. Batavia. UNITED STATES— 
San Francisco de Macoris. i Sourabaya. San Francisco. | 
FORTY-THIRD SEMI-ANNUAL STATEMENT. 
As of December 31, 1923. (Exchange $5 = &1.) 
ASSETS. ee 0 0! 
CASH ON HAND AND IN LOCAL DEPOSI- | CAPITAL STOCK.. ° o* ee ee .. £1,000,000 0 0|| 
TARIES wg. wee es 4. 62,961,192 7 2 | SURPLUS . ce lee em, ee: af 
BULLION AND FOREIGN MONEY ON HAND 226,770 4 6 | UNDIVIDED PROFITS — te on 608,860 14 FY 
DUE FROM BANKS AND CORRESPONDENTS 485.921 15 7 | RESERVE FOR CONTINGENCIES. ° 600,000 | 
BILLS, REMITTANCES AND OTHER FUNDS $4,470,627 14 5 | RESERVE FOR DIVIDENDS (Dividends paid 
DEMAND LOANS AND ADVANCES .. -. 7,754,185 12 2 | Sept. 30th, 1923, £50,000, — spn _ _ 0 0|) 
TIME LOANS AND BILLS DISCOUNTED .. 2,316,904 0 0 | ) 100,000 0 0) 
SECURITIES AND INVESTMENTS (of which | RESERVE FOR TAXES oe ad oe és yd 1 6/| 
ee of a value of = — were lodged | DEPOSITS—TIME ee ee ee oe aie Ol 771i 
cover for Loans, Deposits, 1,271,195 14 6 | DEPOSITS—DEMAND -- Oo 4 Ol 
BANK PREMISES AT HEAD OFFICE AND | NOTES IN CIRCULATION IN CHINA . os 637, ‘so 13 8 | 
BRANCHES . 955,912 16 6 | BILLS AND ACCOUNTS PAYABLE . oe eae 17 11}| 
| CUSTOMERS’ LIABILITY—ACCOUNT OF ACCEPTANCES BY THIS BANK .. 1,840,6 
ACCEPTANCES .. ee oe os 2,064,958 18 0 | ACCEPTANCES BY OTHER _—— for ‘sccount 990,189 14 8| 
of this Bank . 0 0} 
SECURITIES BORROWED . .- 190,000 © 9) 
Unused Balances under Letters of Credit £1, 113,000 ! 
| Bills sold with our endorsemnt £3,065,000 621,907,669 2 9|| 
£21,907,669 2 9 | ——— | 
NN } 
We have examined the books and accounts of the International Banking Corporation at its Head Office, New York, and rte vert 
Sesures teoma ail beancies. Upon this basis we certiy that, a ou opinion, the above Balass ‘Goose ta pacuriy drown SP inspecterly eet forth 
voun » in our on, the above ce t is rawn U ts. 
the financial position of the Corporation at December 31, 1923. ~ PRICE, WATER! hous E & CO., Chartered Accountan 
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-RAND MINES, LIMITED. 


(INCORPORATED IN ade TRANSVAAL.) 


‘ CAPITAL = = = a e a £550,000 


| (In 2,200,000 shares of 5s each, of which 74,005 are in reserve). 
| NOTE—Of the above Issued Capital, 80,844 ex--nemy shares of 58 each have been purchased and are held by the Company. 
\ 














DIRECTORATE : 
‘| §m EVELYN WALLERS, K.B.E. (Chairman), W. MOSENTHAL. Sim LIONEL PHILLIPS, Bart. J. L. JOURDAN. 
t F. RALEIGH (Managing Director). H. ROTHBARTH. Sir F. D. P. CHAPLIN, G.B.E., K.C.M.G. F. G. C. E. ROBELLAZ. 
| Dr. CONDENSED BALANCE-SHEET, 3ist December, 1923. , Cr. 
} tal Account. CAPITAL AND LIABILITIES. PROPERTY AND ASSETS. 
To Capi ccount— B 
a y Claims, Water Rights, Freehold Land Properties, and 
| Authorised aes Shares Ps seach i £550,000 0 0 Freehold and Lease ei House Properties .. ie a a oS 
5 eservoirs an mping Piants .. ee oe es ** 
| ee ae +» 18,501 5 0 }} Participations in Unfloated Ventures . -- 22,26514 9 
Issued— 2,125,995 Shares of 5s each. —--—s« #5 31,498 15 0 », Shares and Debentures, etc., at or below Market Value— 
{| —————s 49,520 Anglo-American Corporatiun, Ltd. (£1); 


63,944 Bantjes Consolidated a Ltd. (in 
Liquidation} (£1); 5,350 Portland 
Cement Company, Ltd. ‘ens Pis1,663 City 
Deep, Ltd. (£1); 4,327 Consolidated M.R. 
Mines end Est., Ltd. (£1); 676,880 Crown 
Mines, Ltd. (10s); 1,534 Daggafontein _o— 
Ltd. (£1); 91,217 Durban ae eee ee 
prietary 


, Note.—Of the above Issued Capital of 2,125,995 
shares, the Company has purchased and holds 
80,844 ex-Enemy Shares. 





Reserve Account— 
Balance, as per Balance 
Sheet, 3lst December, 1922... os 2,128,542 11 4 
Deduct—Funds retransferred Ltd. (£1); 14,447 East Rand 
to credit of Appropriation Mines, Ltd. (£1) ; 264,768 Ferreira Deep, Ltd. 
Account—For net amount (£1); 642 Geduld Proprietary Mines L . (£1); 
of Funds released, being 221,393 Geldenhuis Bi Ltd. (£1); 114,300 
General Estates, Ltd. ( 1); = ,666 Modder. 
fontein B Gold Mines, L (5/-); 27,211 
Moedderfontein Deep Levels, Tia. (5/-); 75,413 
Modderfontein East, Ltd. (£1); 241,562 New 
Modderfontein G.M. Co., Ltd. "(l0/- -); 162,527 
Nourse Mines, Ltd. (£1 I) 22,720 Pretoria 
Portland Cement Co., Ltd. (£1); 1,400 
Robinson Gold Mining Co., Ltd. (£5); 224,224 
Rose Deep, Ltd. (£1); 27.730 South African 
Iron and Steel Corpo ‘ration, Ltd. (£1); 44,356 
The Hume Pipe Company’ (8.A.), Ltd. (£1) ; ; 
45,347 The Village Main Reef G.M. Co., Ltd. 
(in Liquidation) (£1); 19,520 Turffontein 
Estate, Ltd. (in liquidation) (£1); 50,276 
Village Deep, Ltd. (£1); 18,524 West 
Springs, Ltd. (£1); 20,017 Witbank Colliery, 


i 
| 
| 
| 
i| book value of investments, 
\ etc., sold, less expenditure 
on new Investments 
purchased during the year 
ended 3lst December, 1923 £154,751 15 6 
| Amount written off Shares and 
| een 
| Report). a .. 3,714 0 3 
| —_—_—_———— 19]1,46515 9 
——————— 1,937,015 7 
| 
| 
\ 
} 
| 


£2,468,575 10 7 








| Ltd.(£1); 14,120 W olhuter Gold Mines,Ltd. ecpoed 
| Sundry Shares and Debentures .. 2,075,407 7 11 
|| Sundry | Shareholders— 

Unpaid andUnclaimed Dividends .. «. oaaszi 3 0 By Debentures— 





j ; Sundry Creditors and Credit Balances .. -.» 158,159 12 11 am wx £16,160 East Rand Proprietary Mines, Ltd., 5% a 1 9,090 0 0 
’ £39,500 Modderfontein Fast, L TH: , sis is 35,550 0 O 

‘| Balance of Appropriation Account— 
enn ce kk ua 1,147,746 9 0 £35,475 Durban Roodepoort Deon Ltd.,6% .. .« «-- 445 00 


By Rand Mines, Limited, Shares— 
80,844 ex-enemy shares at cost .. a ee an Ks 166,979 19 5 
| 
| 

















£2,468,575 10 7 
|| Contingent Liabilities— si - By Machinery, Plant, Stores, Vehicles, ram ete. .. 10,597 15 9 
| There are contingent liabilities amounting to » Sundry Debtors and Debit Balances .. a £23,858 15 6 
£88,556 in respect of commitments to ” Deposits, Fixed and on Call, bearing interest. .. ..  1,076,45817 5 
1 subscribe for shares in, and to finance * Cash at Bankers and on Hand 15,047 15 3 
i certain undertakings. Union of South Africa 5% Local Registered Stock, 1929-39 2,514 0 0 
| £4,097,052 14 6 £4,097,052 14 6 
i oD ee 
| 
i} 
Dr. CONDENSED PROFIT AND LOSS ACCOUNT for the Year ended 3ist enya oe Cr. 
|} iI To Administration Expenses... os -. £25,606 8 0 By Dividends on Shareholdings .. ia as £599,050 10 6 
i Prospecting and other Ventures .. wa lie 5,754 13 7 Reservoirs— Net Revenue ‘aa ei -. £24,312 7 5 
—— £31,461 1 7 | Interest and Exchange Ka = ws pe 46,453 6 7 

NM Sundry Revenue aa os ee os aa 15,243 18 9 

Profit for the year carried to Appropriation Account -- 809,008 6 8 — 86,009 12 9 





Investment Realisation Account— 
Amount realised in excess of book value of Investments sold 155,06 5 0 




















ividend Account— 


i £840,366 8 3 £840,366 8 2 
i ———— cxiceeeseie TES 
i 

\ Dr, CONDENSED APPROPRIATION ACCOUNT. Cr. 

Hi MWR aN eS Eesha See a a ar . 

i} 

|; To Government and Provincial Taxes = we én -. £43,952 9 3 | By Balance Unappropriated— 

I Reserve Account— As per Balance-sheet, 51st December, 1922 x sa -. £842,135 11 10 
|| Expenditure on investments purchased, etc. £175,835 19 0 Balance of Profit and Loss Account— 

|, 5,000 Rand Lines, Lid.. ex-enemy shares For the year ended 3lst December, 1925 .. .. .. «- 809,005 6 8 
i] purchased . ois cd as se 11,357 4 4 Reserve Account— 

1 — 187,193 3 4 Book value of Investments, etc., sold... ne sia -- 1944 18 10 
| Forfeited Dividends Account .. ae “a +e pe +0 1,898 9 9 


Interim Dividend No. 40 of 60 per cent. on 2,045,151 shares 

of 53 each (£511,287 15s 0d), declared 15th June, 1923; 

| Interim Dividend No. 41 of 60 per cent. on 2,045,151 shares 
of 5s each (£511,287 15 0) declared 18th December, 1923 
Less—Adjustment of previous ao on ore 











shares purchased during the year (£1,250 x bs 612,295 6 0 
|| Balance Unappropriated—Carriea to Salenseahest --  «» 1,147,746 9 0 
| : £1,993,085 17 4 £1,993,085 17 4 
ES ey 
. STEIL, Manager and Secretary. DOUGLAS, LOW & CO., } i E. A. WALLERS, Chairman, 
Scheme 15th February, 1924. C. L. ANDERSSON & CO., | A%ditors. (Incorporated Accountants) J. L. JOURDAN, Director. 


London Wall Buildings, London, E.C.2. 





| 
| 
| 
| The Full Report and Accounts, with general plan of properties, may be obtained from the London Secretaries, A. Moir & Co., No. 1, 
i 
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THE NATIONAL BANK OF SCOLLAND 
LIMITED. 


Incorporated by Royal Charter and Act of Parliament, 
Established 1825. 
Afhiiated with Lioyds Bank, Limited. 


Capital Subscribed, £5.000,000. Paid-up, £1,100,000. Unealled, £3,900,009, 
RESERWE FUND - - #£«£1.250.000. 


HEAD OFFICE—Epmsovresn. 
WILLIAM CARNEGIE, General Manager. GEORGE A. HUNTER, Secretary 
LONDON OFFICE—37 Nicholas lane, Lombard street. E.0.<. 


THOMAS COCKBURN RIDDELL, Manager. DUGALD SMITH DEANS, Assistant Manager 
in all the principal cities and places in Scotland. 


Every description of Banking Business transacted. 
There is a specially equipped Foreign Department at the principal Glasgow Office, 


BANK OF NEW ZEALAND. 


Bankers to the New Zealand Government. 


Authorised Capital ... . £6,154,988 


Capital Subscribed and paid up woo nee ‘ ooo 


“Aa” Preference Shares issued to New Zealand Government 
“B” Preference Shares Do. 
Ordinary Shares ie is ss is 


Reserved and Undivided Profits 


Banks, &r. 


KONG AND SHANGHAI 
NKING CORPORATION. 


MANAGERS IN LONDON: 
Sim NEwTOoN J. STABB, H. D. C. JonEs 
Sub-Manager, E. W. Townend. 


9, GRACECHURCH ren NDON, E.C.8 
8, GRACECHURCH STREET. LONDON. E.C.5, £5,029,988 
THE YOKOHAMA SPECIE BANK, LTD. 629,988 
500,000 
1,000,000 
3,000,000 
£5,029,988 
2,246,957 


£7,276,945 


London Office: 1 Queen Victoria Street, E.C.4. 
issues Drafts and Letters of Credit, makes Telegraphic 
Transfers, Negotiates and Collects Bills of Exchange. 
ROBERT MILL, Manager. 


and transacte Genera ng Business. 
Deposits received for fixed periods at rates to be 
obtained on application. 


THE a 
London Omice: 7 FIRST NATIONAL BANK| | MAURITIUS COMMERCIAL 


E.C.2, 
K. YANO, Manager. 


OF BOSTON 


BOSTON, MASS. USA: 
70 Federal Street. 
BUENOS AYRES: HAVANA: 
501i Barteleme Mitre. Pedro Gomes Mona Bldg. 


THE ROYAL BANK OF CANADA 


Established 1869. 
Head 


Office: MONTREAL. 
SIR HERBERT 8. HOLT, President. 
E. L. PEASE, Vice-President. 
C. E. NEILL, General Manager. 
LONDON OFFICE : 
BANK PRINCES 


STREET, €.C.2. 
T. R. WHITLEY, Mazager. J. MACKIE, Joint Manager. 
700 Branches in Canada and Newfoundland ; Cuba, 
Porto Rico, Dominican Republic, Haiti, Costa Rica, 
Venezuela and Colombia; British West Indies, 
French West Indies; British Honduras, British 
Guiana, Buenos Aires, Argentine; Montevideo, 
Uruguay; Rio de Janeiro, Santos and Sao Paulo, 
Brazil, Spain, Barcelona; New York Agency, 68, 
William Street. 
FRENCH AUXILIARY: 
THE ROYAL BANK OF CANADA (FRANCE). 
PARIS, 28, Rue du Quatre-Septembre. 


COMMONWEALTH BANK OF AUSTRALIA 


(Guaranteed by the Australian Government). 


C kee Lucerne, 


Branches and Agencies throughout Aastralasia. 
Banking and Exchange Business of every descrip- 
tion transacted. Bankers to the Governmentof the 


SUISSE 


Established 1856 
Capitaland Reserves - - Francs 130,000,000 


CREDIT 


£4,000,000 
Reserve Fund ie sae «- £3,625,000 
Reserve Liability of Proprietors 

Underthe Charter... _... :€ 4,000,000 
Letters of Credit and Drafts are issued and 
banking business of every description is trans- 
acted through the numerous branches of the 
bank throughout Australia and New Zealand, 
Deposits for fixed periods received. 


BANK OF NEW SOUTH WALES 


Established 1817. 
LONDON OFFICE—29 Threadneedle-street, E.C.2 
Paid-up Capital 
Reserve Fund 


vernment of the State 


f Tasmania. 
3,908 Savings Bank Branches and Agencies at Post 
Offices in Australia. At 8lst December “1923. 
Balances ... -. £40,330,456 
-. $3,125.291 
- 62,122,093 
sais 834,971 


&1 30,472.81 4 


Lendon Office: 36-41, NEW BEOAD &8T.. E.C. 
C. A. B. CAMPION, London Manager. 
Also at Australia House, Strand, W.C. 


BANCO DE CHILE. 


Lendon 
94 GRACECHUR s . EC. 
Chilian 





£15,900, 

Aggrecs ate have * - om aw. £76.090.434'5 1 

e London ce issues on demand on 
+-+ 100,000,000 | its Head Office (Sydney, N.S.W.) and Branches in 
--» 58,000,000] all the Australian States, New Zealand, Fiji and 
1 Papua. Makes Mail and Cable Transfers, Negoti- 
ates and Collects Bills of Exchange. Arranges 
Wool and other Produce Credits. Receives Deposits 
for fixed periods on terms which may be known on 
application; and conducts every description of 


Basiness. 
J. 8. CAMPBELL. Manager. 


PORT LOUIS, MAURITIUS. 
(Incorporated by Royal Charter and continued 
under Local Authority.) 


ESTABLISHED 1838. 


Capital ... ... Rs. 2,000,000 
1,700,000 


Reserve Fund ... 
Undivided Profits 1,726,960 


London Agents—Luioyps BANK Lap., 20 King 
William street, E.C.4. Hn 

Paris ., LLoyps and NATIONAL PROVINCIAL ff 
FOREIGN BANK LTD. 1 


Agents in India—NaTIonaL BANK oF Inpts Lap jf | 


Agents in South Africa and New York—THB jj” 
STANDARD BANK OF SouTH AFRICA LfD, 
Also agencies in The Straits Settlements, Japan, 
Australia, Madagascar, Reunion. 
Telegraphic Address, ‘' E G 0.” 


THE BANK OF ADELAl 


(Incorporated by Act of Parliament, 1865.) 
Authorised Capital ... £2,000,000 
Subscribed Capital ... 875,000 

Paid-up Capital 

Reserve Fund os 

£1,595,000 

Reserve Liability of Shareholders _ 875.000 
£2,47v,000 

———— 


Head Office: ADELAIDE, SOUTH AUSTRALIA, 
Sydney Office: 105, PITT STREET.TREET. 
Melbourne oes : am CO oe : 
-) Office : TERRA 

a ete 8ST. GEORGE’SCE. 

Bills on Australasia purchased or 

Drafts issued and Remittances 

Deposits received for fixed periods at rates." 
be ascertained on application. ieee ace 

DON OFFICE—11 LEAD. a 

week PERCY ARNOLD, 0.B.E., Managet. 


NATIONAL BANK 

OF NEW ZEALAND, LIMITED. 

Heap Orrice—8 MOORGATE, EC 
AUTHORISED CAPITAL ... 


makes Telegra 
Bills of ere ree, per anndll. 
upwards 1 or % vears a’ 

ARTHUR WILLIS, 


Press, Ltd., Newspaper Buildings, Portugal street, Kingsway, London. W.C. an 
Arundel street, Strand, W.C. 3.—Satarday, Apri! 19, 1924.—N 2467. 








